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          1                  SECRETARY JUDGE:  Thank you for

          2        coming back after lunch.  It was a long

          3        morning, lots of things said, lots of food

          4        for thought.  We appreciate you all this

          5        morning taking time and the opportunity to

          6        share with us here today.  To start this

          7        afternoon's session, it is my honor and

          8        privilege, once more, to introduce to you

          9        the Governor of the State of Iowa, Thomas J.

         10        Vilsack.

         11                  GOVERNOR VILSACK:  Secretary,

         12        thank you very much.  I'm certainly pleased

         13        to be here, and I'm pleased to welcome

         14        Secretary of Agriculture Dan Glickman and

         15        other representatives from across the

         16        Midwest, Iowa for this listening post for

         17        the World Trade Organization.

         18                  And listening post is a very

         19        appropriate name for this meeting because we

         20        need you to listen to us.  The current

         21        surplus of commodities in livestock, coupled

         22        with drastically falling prices, have



         23        plunged American agriculture into a crisis

         24        of commerce and conscience.  It threatens

         25        not only the Jeffersonial ideal of small
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          1        landownership, but the very survival of

          2        family farms and rural communities, and it

          3        has the potential to stabilize local, state,

          4        and even national economies.

          5                  The Hudson Institute recently

          6        estimated that farmers must triple food

          7        production worldwide in the next 50 years to

          8        keep up with rising population.  Yet what

          9        incentive is there for American farmers to

         10        do so when low prices, artificial trade

         11        barriers, political decisions based on bad

         12        science, and incomplete protection of

         13        intellectual property rights promise nothing

         14        but economic ruin?

         15                  Iowans recognize that this

         16        administration has taken important steps in

         17        supporting bilateral trade and in creating

         18        open trade relationships.  We applaud the

         19        World Trade Organization discussions and the

         20        free trade of the Americans regional round

         21        tables, and we're encouraged by the scores

         22        of important trade agreements that have been



         23        struck around the world.  But because of the

         24        peril of this moment, we must implore you,

         25        and this administration, to do even more.
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          1        We respectively request your active

          2        attention to the following four world trade

          3        imperatives:

          4                  First:  We urge the continued

          5        creation of a carefully structured framework

          6        for deciding international trade disputes.

          7        This framework must be built on transparent

          8        rules and policies, and must establish a

          9        simplified process in posing real sanctions

         10        when countries do not follow the rules.  It

         11        is impossible for international companies,

         12        much less smaller domestic firms, to succeed

         13        when they play by the rules only to be

         14        sideswiped by rural countries that simply

         15        ignore them.  The rule of law needs to

         16        ensure a level playing field for all of us.

         17        We promise to be good and honest

         18        international partners, but we demand the

         19        same treatment.  Countries that are not in

         20        compliance must be held accountable and must

         21        be made to suffer significant consequences.

         22                  Two:  There must be an insistence



         23        on a clear articulation of quality standards

         24        and the use of good science, not anecdotal

         25        innuendo or hysteria when countries decide
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          1        to ban or limit the access of products to

          2        the international marketplace.  A prime

          3        example of the problems which can arise when

          4        such a system is not in place is the

          5        European Union's recent decision to keep

          6        meat raised with growth hormones out of

          7        Europe, and the domino effect of such

          8        decisions on the rest of the marketplace.

          9                  It is the responsibility of

         10        federal and state governments to assist in

         11        the evaluation of products and the defense

         12        of good science, and to demand the use of

         13        clear specifications of quality standards

         14        and that good science in international trade

         15        disputes.  We promise to seek good science

         16        and interpret it fairly, but we must have a

         17        strong voice representing our interests in

         18        the international marketplace, a voice that

         19        refuses to accept unreasonable bans and

         20        trade interference based on moving

         21        standards, hysteria, and questionable

         22        science.



         23                  Three:  We must have greater

         24        international protection for intellectual

         25        property rights and market access for
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          1        services.  This is critical for obtaining

          2        investment capital and pursuing new

          3        frontiers and value-added agriculture and

          4        biotechnology, as well as creating

          5        opportunities for our financial and

          6        insurance industries.  While we absolutely

          7        recognize the importance of sharing

          8        discoveries for the good of all, we must

          9        also commit ourselves to the protection of

         10        patents, copyrights, and intellectual

         11        property rights of every strife, for when an

         12        outlaw nation allows its citizens to steal

         13        and market our intellectual property without

         14        redress, we must take action to protect

         15        ourselves.  Anything less will discourage

         16        our leadership on the cutting edge of world

         17        technology.

         18                  Finally, any trade agreement that

         19        is reached between and among nations must

         20        meet the standards of a humane world

         21        community.  They must contain core labor

         22        standards and protections of all people,



         23        especially children, and they must have

         24        built-in safeguards for the environment we

         25        all share.  These standards and protections
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          1        must be consistently and aggressively

          2        enforced.

          3                  Franklin Delano Roosevelt once

          4        said that human kindness has never weakened

          5        the stamina or softened the fiber of a free

          6        people.  A nation does not have to be cruel

          7        to be tough, nor does international trade.

          8                  And as for our environment, we

          9        must take the call of John Kennedy which has

         10        intensified over time when he said, "The

         11        supreme reality of our time is the

         12        vulnerability of our planet."  So clearly,

         13        we must move to create a free and fair

         14        trade.  As we do so, it remains our

         15        responsibility to exercise leadership and to

         16        demand that the world's children, its labor

         17        force, and our environment do not become the

         18        waste products of misguided international

         19        industry.

         20                  Thomas Watson, the American

         21        industrialist who built IBM into the largest

         22        manufacturer of its kind in the world,



         23        offered us this vision.  He said, "With the

         24        proper commerce across the borders of all

         25        countries, it is unnecessary for soldiers to
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          1        march across those borders."  Now, this

          2        vision may have been a bit simplistic, but

          3        it does reveal two of the more important

          4        by-products of free and fair trade:

          5        Engagement and interdependence.

          6                  Perhaps when we address the four

          7        world trade imperatives I've raised today,

          8        when we have a real framework for deciding

          9        disputes and real sanctions when nations

         10        ignore the rules of law, when we insist on

         11        sound science for the classification and

         12        limitation of products, when all

         13        intellectual property is respected and

         14        protected, and when all of our free and fair

         15        trade agreements meet the standards of a

         16        humane world community, then perhaps we will

         17        be fully engaged and interdependent.  Then

         18        and only then, on a level international

         19        playing field, can our market-based economy

         20        thrive into the new millennium.

         21                  When the future comes,

         22        Mr. Secretary, when it is time for propriety



         23        to be our judge, I hope that our children

         24        and grandchildren can look back to this hour

         25        and to these days when, we as a nation and
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          1        as a people, led the world to full, free,

          2        and fair trade, open and accessible markets,

          3        and a sustained season of prosperity for all

          4        of us.

          5                  Thank you for the opportunity to

          6        share these comments with you today.

          7                  SECRETARY JUDGE:  One more

          8        introduction before Mike Blouin takes over.

          9        I would be remiss as the first secretary,

         10        female Secretary of Agriculture of the State

         11        of Iowa if I let the Lieutenant Governor

         12        walk off the stage without introducing her.

         13                  Ladies and gentlemen, this is

         14        Lieutenant Governor Sally Peterson.

         15                  MR. BLOUIN:  We've got some work

         16        to do if we're going to get caught up before

         17        nightfall.  We have five folks who have

         18        pre-lunch comments to make before we move

         19        into the panel that was scheduled to begin

         20        at 1:15.

         21                  I'd like to ask all of our

         22        speakers this afternoon, not for your sake



         23        as much as for those that are going to

         24        follow you, to please adhere to the time

         25        limit; three minutes for the audience, five
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          1        minutes for the panelists.  There is a

          2        little timekeeper for every person that will

          3        be speaking that's sitting on the table

          4        there.  When it's yellow, you've got 60

          5        seconds.  When it hits red, it means stop.

          6        Just like a streetlight.  Take about ten

          7        seconds to wrap it up.  Remember, your

          8        testimony is going to be submitted.  It will

          9        not be abbreviated.  The only difference

         10        will be they'll have to read it to hear it,

         11        and I don't think that will hurt you all

         12        that much.

         13                  Our first audience presenter is

         14        Dennis Meyer.  If you're still here, we'd

         15        like you to come down to this microphone,

         16        please, and make your comments.  The

         17        microphone is over here, and there is a lady

         18        in the first row who will take copies of

         19        your testimony so you don't have to pass it

         20        out.  That will save us about 60 seconds.

         21                  MR. MEYER:  Good afternoon.  I am

         22        Dennis Meyer of Bernard, Iowa.  I operate a



         23        100-cow family dairy farm with my wife,

         24        Darlene, and three sons.  We farm 384 acres

         25        of cropland and also raise Holstein and
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          1        crossbred steers and horses.  I am a member

          2        of Family Dairies USA, which represents

          3        family dairy producers in nine upper Midwest

          4        states.  I am the president of its East

          5        Central Iowa Local.  I also belong to Iowa

          6        Farm Bureau, the Dubuque County Dairy

          7        Promotions Association, the American Quarter

          8        Horse Association, and the Dubuque County

          9        Saddle Club.

         10                  I want to thank Secretary Glickman

         11        and Ambassador Barshefsky, Secretary Judge,

         12        and Mr. Scher for this opportunity to share

         13        my views on U.S. dairy trade policy for the

         14        upcoming WTO talks later this year in

         15        Seattle.

         16                  Grassroots dairy farmers recognize

         17        that trade liberalization is inevitable;

         18        however, we want to make sure that any new

         19        trade agreement is sensitive to the needs of

         20        America's dairy farmer families.  Those

         21        concerns were brought out at the Dubuque

         22        County Dairy Promotion Association banquet



         23        held April 9th in Dubuque, Iowa.  A total of

         24        823 local milk producers, rural business

         25        people and consumers signed a petition
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          1        expressing strong support for family dairy

          2        farms and the Dairy Trade Coalition on key

          3        trade concerns including: The need to

          4        appreciate the multifunctionality of family

          5        farms, concern about the elimination of

          6        tariff rate quotas, and the DEIP program,

          7        the need for trade policy to strengthen

          8        American family dairy farms, and the need to

          9        reform state trading enterprises.

         10                  As past chairman of that group, I

         11        present copies of those petitions to you now

         12        which I gave to you.

         13                  The National Milk Producers

         14        Federation, the U.S. Dairy Export Council,

         15        USDEC, and other so-called trade experts

         16        keep telling us that our future lies in

         17        exporting dairy products because 96 percent

         18        of the world's consumers live outside the

         19        U.S.  To gain access to these export

         20        markets, however, we are told we must

         21        eliminate our import controls, internal

         22        supports, Dairy Export Incentive Program,



         23        and many other public programs important to

         24        family farmers and rural communities.

         25        Before we sacrifice any of these key
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          1        programs to gain a new dairy trade

          2        agreement, however, we need to ask some hard

          3        questions about the risks and potential

          4        rewards of this proposition.  Those

          5        questions are spelled out in my written

          6        statements which I have submitted for the

          7        record.  I encourage you, please, to read

          8        those very carefully.

          9                  The U.S. is pursuing zero-for-zero

         10        international trade policy advocated by the

         11        National Milk Producers Federation and U.S.

         12        Dairy Export Council and others at the

         13        urging of the Cairns Group.  As part of the

         14        zero-for-zero proposal, National Milk

         15        Producers, USDEC, and other processor allies

         16        are willing to sacrifice our tariff rate

         17        quotas to gain market access abroad.

         18                  Under this scenario, U.S. milk

         19        prices would plummet to an estimated $9 to

         20        $9.50 per hundredweight, a level that would

         21        definitely bankrupt me and most of my

         22        constituents.  Without tariff rate quotas,



         23        our market would be open to a flood of dairy

         24        imports from all over the world.  We see few

         25        meaningful export opportunities,
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          1        particularly in the area of bulk dairy

          2        products, due to competition from lower-cost

          3        producers and state trading enterprises like

          4        the New Zealand Dairy Board.

          5                  Our government is putting many

          6        important domestic programs at risk by

          7        pursuing Cairns Group's free trade agenda.

          8        Recent reports by the dairy farmers of

          9        Canada and the Dutch Dairy Association

         10        indicate that our federal milk marketing

         11        orders, water subsidies, diary compacts,

         12        federal feeding programs, and other programs

         13        would be in violation of WTO rules.  I have

         14        a copy of each report with me which I

         15        submitted to you.  Is the U.S. government

         16        willing to risk these and other programs in

         17        pursuit of a questionable free trade

         18        agreement?

         19                  We appreciate the recent interest

         20        in reforming state trade enterprises that

         21        compete unfairly in the world market.  We

         22        are concerned that state trading enterprises



         23        are cleverly maneuvering to evade reform

         24        through technical changes that do not alter

         25        their basic functions.  New Zealand, for
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          1        example, is in the process of converting its

          2        dairy board into a private entity that will

          3        continue to be the functional equivalent of

          4        the STEs right now.

          5                  Thank you very much for the

          6        opportunity to share these views with you.

          7                  MR. BLOUIN:  John Whitaker.  Eldon

          8        Lawless, you're next, so maybe you want to

          9        work your way down here.  We can maybe save

         10        a little time.

         11                  MR. WHITAKER:  Thank you.  Thank

         12        you, Secretary Judge, the USDA, USDR for

         13        having this listening post this afternoon.

         14        I had one thought as I was listening to the

         15        panel this morning.  I must not have been at

         16        church one morning when we received the

         17        God-given right to tell other people in the

         18        world that they don't have the right to

         19        produce their own food anymore.  That was a

         20        little disturbing on a few speakers.

         21                  The family farmers and ranchers

         22        work to make a living producing food and



         23        fiber for our nation and the world.  Our

         24        livelihoods depend on the domestic farm

         25        policy and world trade policy which allows
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          1        us to receive a fair, honest price in the

          2        marketplace, in exchange for our labor,

          3        inputs, and environmental resource

          4        conservation efforts.

          5                  I caution you to guard against any

          6        attempts by trade negotiators to bargain

          7        away domestic farm policy for authority.

          8        Such actions only serve to limit, if not

          9        lower, U.S. net farm income.

         10                  The implementation of the Uruguay

         11        rules governing ag policy has brought about

         12        one thing to America's producers:  Lower

         13        prices, which we all know has lowered our

         14        income.  The failed freedom of farming

         15        legislation mirrors the Uruguay agreement on

         16        agriculture.  If we got a deal like this on

         17        a used car, we'd probably sue the dealer.

         18                  I have a few specific points this

         19        afternoon.  We need a comprehensive economic

         20        impact state of our current trade agreements

         21        before we enter INTO any new ones.  We need

         22        to know what's happened to us in these past



         23        agreements.  All food products must acquire

         24        A country-of-origin label.  All consumers

         25        have a right to know where food is
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          1        produced.  I'm proud to put a label on what

          2        I produce because I believe that it's a

          3        high-quality product, and I believe it's

          4        something that anybody in the world --

          5        applause -- I'd like for consumers to know

          6        that it's my product when we buy it.

          7                  We must level the health,

          8        sanitary, environmental and labor standards

          9        of imported products up to our own

         10        standards; not use trade agreements to lower

         11        our standards down to the level of exporting

         12        nations.  U.S. ag products have a higher

         13        value on the domestic market than the export

         14        market.  We must initiate some system

         15        whereby producers can capture the higher

         16        domestic value.

         17                  Trade agreements should require

         18        all exporting nations to have their own

         19        farmer-owned reserve of feed grain and

         20        seeds.  These reserves should be isolated

         21        from the market by a price-trigger mechanism

         22        that is high enough to ensure that they



         23        remain isolated.  Trade agreements must

         24        recognize and account for currency

         25        fluctuations.  They currently do not do so.
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          1                  I'll just stop there.

          2                  MR. BLOUIN:  Thank you very much.

          3        I'll applaud that.  Eldon, come on up, and

          4        Rod Pierce, you're behind him.

          5                  MR. LAWLESS:  Thank you for this

          6        opportunity.  I'm Eldon Lawless, chairman of

          7        the Kansas Wheat Commission, the producer in

          8        south central Kansas.  For some of those of

          9        you out there that have expressed a concern

         10        over financial division, I'm also involved

         11        in free ag banks.  So I do understand the

         12        plight that a lot of you are going through,

         13        and hopefully we can design a system that

         14        will start to help that situation.

         15                  I am a wheat producer, and when it

         16        comes to trading off any U.S. government

         17        support for agriculture in the next trade

         18        round, allow me to quote the Secretary's

         19        friend and Senator from Kansas, Mr. Pat

         20        Roberts, "We already gave at the office."

         21        And I think this points to the things that

         22        we have to be careful of:  That we don't



         23        give away too much in order to get some

         24        negotiations on the other side.

         25                  We would like to see the U.S.
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          1        government use every tool at their disposal

          2        to help find markets for and encourage the

          3        sale of U.S. wheat.  While Europe uses

          4        export price subsidies and government

          5        sanction monopoly -- (inaudible).

          6                  We are encouraged by -- this is to

          7        the Secretary and for Tim Galvin that was

          8        here, they are presently looking at some

          9        support to help us clean wheat so that we

         10        can be competitive with Australia and Canada

         11        in our exports.  We think this is one

         12        initiative that is very important for us.

         13        But we also have to be careful that in

         14        designing a system, that we can compete the

         15        way they compete:  By selling a

         16        higher-quality product at lower prices.

         17        This is one of the things that has not been

         18        discussed yet in trade, but it's very

         19        obvious that Canada and Australia do use

         20        quality as an export subsidy.

         21                  I had dinner with the Chairman of

         22        the Australia Wheat Board recently.  He



         23        pointed out that approximately 20 years ago

         24        they knew that they could no longer compete

         25        with Europe and the United States with
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          1        export subsidies because their government

          2        did not have that system or the price to do

          3        so.  So he said we knew the only way we

          4        could compete was through quality and

          5        varietal development and in cleanliness, and

          6        they have done a fine job.  You know, they

          7        beat us in a lot of markets just because of

          8        that.  We need the opportunity to be able to

          9        do the same type of thing.

         10                  Global trade is not a new thing.

         11        I read a history book about Kansas several

         12        years ago.  It was on the development of the

         13        wheat industry from the 1870s on through the

         14        1900s in Kansas.  It pointed out that the

         15        price of wheat got up to somewhere in the $2

         16        range, about where it is right today, 100

         17        years later; however, due to some trade

         18        disputes with Liverpool, wheat being shipped

         19        out of Galveston was shut down.  It brought

         20        the price of wheat back down almost 7 cents

         21        a bushel.  That had to do with trade

         22        disputes and global trading.  This thing is



         23        not new, so we're rehashing old history.

         24                  On behalf of the wheat

         25        organization we work with, we have written
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          1        testimony to submit that itemizes the issues

          2        that those of us who are present for wheat

          3        producers feel are important.  Thank you for

          4        the opportunity to submit those written

          5        comments, and be assured that wheat

          6        producers are prepared to spend dollars to

          7        be heard in this round which we were not the

          8        last time.

          9                  Thank you very much.

         10                  MR. BLOUIN:  Thank you.  Rod

         11        Pierce.  Our next speaker will be Charles

         12        Pyatt.

         13                  MR. PIERCE:  Hi.  I'm Rod Pierce.

         14        I farm 30 miles northwest of Des Moines.  I

         15        farm 1,500 acres; half corn, half soybeans.

         16        I used to feed 2,000 head of hogs but quit

         17        last year due to the depressed prices.  I

         18        feed out 320 head of cattle in a custom

         19        lot.

         20                  My grandfather crossed the ocean

         21        at age 16 looking for a better life.

         22        Working in coal mines northwest of here, he



         23        saved enough money to buy 45 acres of

         24        farmground.  My father expanded and helped

         25        start three of his four boys in farming
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          1        before retirement.  My grandfather's strong

          2        work ethic has been key in three generations

          3        of successful farmers.

          4                  This year hard work will not cure

          5        our financial problems.  Farmers are too

          6        proud to ask for handouts, but too

          7        financially stressed to not accept them.

          8                  Each of our generations have

          9        experienced breakthroughs in agriculture.

         10        For my grandfather it was hybrid seed corn.

         11        For my father it was commercial fertilizer,

         12        and for me it has been biotechnology.

         13                  Biotechnology has provided many

         14        traits that increase productivity and

         15        profitability with reduced costs, increased

         16        production, and value-added traits.  A big

         17        benefit for farmers and consumers is that we

         18        apply fewer pesticides to control insects

         19        such as corn borers.

         20                  Before Bt corn was developed, it's

         21        estimated that the damage from corn borers

         22        cost U.S. farmers $1.2 billion a year.  We



         23        also used herbicide-resistant hybrids and

         24        varieties on our farm.  These let us use

         25        more environmentally friendly chemicals and
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          1        lower our input costs, lowering -- thus

          2        lowering our cost of production.

          3                  All of the GMOs I plant are

          4        approved for export.  My concern is the GMOs

          5        of the future.  Will the EU create a doubt

          6        in consumers around the world?  Will

          7        consumers base their buying on emotion

          8        instead of scientific facts?

          9                  U.S. agriculture needs the export

         10        market to survive.  One out of every five

         11        rows of corn we plant goes for export.  We

         12        currently need more exports to clear out our

         13        oversupply of grain.  We farmers have a duty

         14        to keep harvested grain from nonapproved

         15        biotech hybrids out of the export channel.

         16        We also need the new GMOs to be approved in

         17        a timely manner.

         18                  While the EU has approved most

         19        products, they have not made any new

         20        approvals in 18 months.  Approvals for new

         21        trades are stalled.  The EU regulatory

         22        system is not working and is disrupting



         23        world trade, thus affecting Iowa farmers.

         24        Farmers don't want to be blocked from using

         25        the new technology because of the
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          1        Europeans.

          2                  All of this creates confusion

          3        among farmers and elevators as to what

          4        products are approved.  The public needs to

          5        know that the U.S. government scrutinizes

          6        all crops with biotech trades that are

          7        commercially grown in the U.S.

          8                  I feel the government should

          9        stress the need for and support the adoption

         10        of an EU regulatory system that works.  Most

         11        of the issues involving biotechnology are

         12        already covered under trade agreements we

         13        already have, and the U.S. government should

         14        use the upcoming WTO negotiations to address

         15        the problems of biotech trade.  I support

         16        the commodity and agriculture groups that

         17        are calling for a single undertaking of the

         18        WTO talks instead of individual

         19        sector-by-sector talks.

         20                  Just as my grandfather experienced

         21        rough waters as he crossed the ocean for a

         22        better life, I, as a farmer, am experiencing



         23        rough waters.  As he put his faith in the

         24        ship's captain, I put my trust in the USDA

         25        to point the compass in the right direction
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          1        to secure a future for the crops developed

          2        using biotechnology.

          3                  Thank you.

          4                  MR. BLOUIN:  Charles Pyatt.

          5                  MR. PYATT:  Good afternoon.  I'm

          6        Charles Pyatt.  I'm a member of the National

          7        Board of Corn Growers Association

          8        representing several thousand corn producers

          9        in about 24 states, I think we have members

         10        now, and I want to thank you for the

         11        opportunity to make our presentation here

         12        today.

         13                  We understand the desire of all

         14        countries of the world to be self-sufficient

         15        in food production, and that they will do

         16        everything they can to protect their ag

         17        producers, as they should.  We also

         18        understand the influence of the

         19        international banking community in

         20        protecting markets for third-world countries

         21        whose agriculture they finance.  We believe

         22        American producers deserve equal recognition



         23        and representation.

         24                  We are not opposed to the use of

         25        GMOs in production agriculture; however, if
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          1        they are to be a stumbling block in the

          2        negotiations, let me assure you that we

          3        uphold our members, and they're perfectly

          4        willing to grow the commodity that the

          5        producer wants and -- or the consumer wants,

          6        excuse me, so that we have grain available

          7        right now, GMO-free, and our producers are

          8        perfectly willing to produce for the market,

          9        whatever that market is.

         10                  Also I think we need to consider

         11        the consequences of current policy.  Soil

         12        erosion in northeast Iowa this year is the

         13        worst in my memory, and I've been a farmer

         14        over 50 years.  Our domestic farm program

         15        has failed.  Please help us stop the abuse

         16        of one of America's greatest natural

         17        resources:  Our soil.  Stop asking farmers

         18        to produce for a nonexistent market.  Help

         19        us develop an expanded CRP with a short-term

         20        soil restoration program and encourage other

         21        nations to take similar steps.

         22                  Exporting ag commodities below the



         23        cost of production is simply stealing from

         24        future generations.  Future generations are

         25        dependent on protective measures that we
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          1        take now.

          2                  And listening to the other farmers

          3        here this morning testifying kind of reminds

          4        me of a little poem about the little bird

          5        whose job was to wake up the emperor each

          6        morning.  The emperor didn't always

          7        appreciate that little bird singing his

          8        song, but -- so he wrote a little poem, and

          9        it went like this:  "The sun was shining

         10        brightly and I could scarcely wait to ponder

         11        out my window and gaze at my estate.  A

         12        breeze was blowing gently that made the

         13        flowers sway, and everything was beautiful

         14        on this enchanted day.  My eyes fell upon

         15        the little bird with a pretty yellow bill. I

         16        begged of him to come and sit upon my sill.

         17        And I smiled at him sweetly and gave him a

         18        crust of bread.  Then I reached out, slammed

         19        the window and I crushed his little head."

         20                  MR. BLOUIN:  Thank you, Charles.

         21        We needed that.

         22                  We're now moving into our



         23        afternoon program with panel number 3, and

         24        please come up as I call your name.  Jim

         25        Carroll, Steve Erdman, Roel Andriessen, Bill
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          1        Menner, and Gretta Irwin.

          2                  And, Roel, it looks like you're

          3        here already, so you start talking while

          4        they're sitting down.

          5                  MR. ANDRIESSEN:  Thank you and

          6        good afternoon.  Thank you for this

          7        opportunity to share my views about the

          8        importance of international trade and some

          9        of the challenges we face in the rural

         10        market.

         11                  As you know, export sales are

         12        critical to the supply, both American

         13        agriculture, especially in light of our

         14        massive supply of food subsidies.  The

         15        current prices have no chance to make

         16        substantial recovery without more exports.

         17        Grain farmers, beef and pork producers are

         18        depending on the offices of the USDA and

         19        USDR to open doors for more world trade.

         20        IBP is a willing partner in adding value to

         21        farm commodities for sale on the

         22        international marketplace.  This process



         23        adds jobs to the U.S. and helps all aspects

         24        of production in agriculture.

         25                  We have worked hard to determine
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          1        the needs of its customers throughout the

          2        world.  We know what they want, are anxious

          3        to produce for them, and will continue to

          4        invest substantial funds in this effort,

          5        especially if we can be assured of greater

          6        market access.

          7                  According to the U.S. Meat Export

          8        Federation, beef exports added $9.57 a

          9        hundredweight to the value of cattle, and

         10        $5.91 a 100 weight to the value of slaughter

         11        hogs in 1996.  Meanwhile, U.S. feed grains

         12        and soybeans exporters accounted for almost

         13        $1 billion.  This points out the potential

         14        for what could be, if more markets had

         15        reasonable access.

         16                  Our company has been involved in

         17        opening international markets since we

         18        opened our first beef plant in western Iowa

         19        in 1961.  We started by exporting just a few

         20        items to Europe.  The export business grew

         21        rapidly, and in the mid '70s we opened a

         22        sales office in Europe.  Today we have



         23        international offices in England, Japan,

         24        Korea, Taiwan, China, Mexico, Canada and

         25        Russia, while exporting products to more
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          1        than 50 countries.

          2                  IBP exports boxed beef and boxed

          3        pork, as well as allied products such as

          4        cattle hinds, pig skins, tallow, bonemeal,

          5        gelatin bone, edible meats such as kidneys,

          6        livers and tongues, and all four meats

          7        destined for the pet food industry.

          8                  Beef, which generates 80 percent

          9        of our sales, remains the largest segment of

         10        our export business.  Since 1990 our export

         11        sales have doubled.  Last year they totaled

         12        $1.6 billion, or 30 percent of IBP net

         13        sales.  The export sales reached one million

         14        metric tons, or 16.5 percent of the total

         15        IBP sales.

         16                  The Far East is by far our biggest

         17        forum of Iowa boxed beef and boxed pork.

         18        Our focus and commitment to this part of the

         19        world will continue to increase and expand

         20        in the years ahead.  IBP's and the

         21        industry's largest export market in the Far

         22        East is Japan.  Our commitment to the export



         23        markets can be seen in our efforts to

         24        custom-fabricate beef for the Asian

         25        markets.
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          1                  For example, our plant out of

          2        Dakota City, Nebraska, beef complex has been

          3        designated as IBP's export plant.  It

          4        produces a variety of export-style beef cuts

          5        in accordance with the requirements of our

          6        Japanese, Korean, and Chinese customers.

          7        Another example is a joint venture with Nipo

          8        meat packers, Japan's largest meat company.

          9                  Since March 1995, our pork plant

         10        in Perry, Iowa, has been producing pork cuts

         11        according to Nipo specifications.  Similar

         12        developments are being implemented for

         13        export markets closer to home, mainly Canada

         14        and Mexico.

         15                  As you know, the changing world

         16        marketplace has created tremendous

         17        opportunities, as well as challenges, for

         18        our industry.  In order for exports to

         19        increase, some things will have to change.

         20        The European community, for example,

         21        continues to be a market of limited access.

         22        The EU's ban on beef produced with growth



         23        promotants is costing beef producers in the

         24        U.S. 100s of millions of dollars a year.

         25        During the past decade, the EU has not been
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          1        able to provide scientifically valid reasons

          2        for the ban.  While the U.S. beef industry

          3        has won all rounds and efforts to require

          4        the European Union to comply with

          5        international trading rules on the ban, the

          6        issue remains resolved.

          7                  We encourage the USDA and USDR to

          8        continue efforts to preempt European

          9        strategies and gain access to the European

         10        market.  In this area of global markets,

         11        sound science must be upheld as the basis

         12        for trade agreements, if these agreements

         13        are to be fair.  We also encourage you to be

         14        proactive as it relates to eastern European

         15        countries and Russia since these countries

         16        seem to be in the process of duplicating EU

         17        standards.

         18                  Once again, we thank your office

         19        for your efforts on the matter in the past

         20        and encourage you to maintain them in the

         21        future.

         22                  Business to Japan remains strong,



         23        while exports to sales to Korea and Taiwan

         24        increasingly grow bigger and bigger.  We

         25        encourage you to continue efforts to remove
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          1        any trade barriers and/or reduce tariffs

          2        that prohibit our ability to do business in

          3        these countries.  Greater access means

          4        increased profit potential for the U.S. meat

          5        industry, packers, and livestock producers

          6        alike.  The U.S. is one of the world's most

          7        efficient producers of high-quality meat

          8        products, and in a free market environment,

          9        can be extremely competitive.

         10                  As you know, China wants to become

         11        a World Trade Organization member.

         12        Negotiations with the Chinese have already

         13        resulted in a signed agricultural

         14        agreement (inaudible) that could lower

         15        tariffs and expand access to the Chinese

         16        market.  We encourage the USDA and the USDR

         17        to see that meat industry interests are

         18        considered during negotiations with China.

         19                  IBP and all the members of our

         20        industry continue to see great potential for

         21        business in China, given the country's

         22        population of more than one billion people.



         23                  MR. BLOUIN:  I'll ask you to wrap

         24        it up.  You're about a minute over already.

         25                  MR. ANDRIESSEN:  One of the goals
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          1        for the next WTO rounds of negotiations

          2        should be an acceptance by all WTO members

          3        that strict, science-based (inaudible)

          4        should not be weakened or diluted.

          5        Restrictions on access for sanitary or

          6        phytosanitary rules must be based on

          7        science, and those that are not must be

          8        removed in accordance with the WTO dispute

          9        settlement.  It will also be important for

         10        Russia to be brought under the rules of the

         11        WTO as soon as possible to ensure that

         12        market potential is being met.

         13                  In closing, let me emphasize that

         14        beef and pork exports are key components of

         15        total red meat demands.  They play an

         16        increasingly important role in the meat

         17        industry's well-being.  In order for this

         18        industry to continue to thrive, especially

         19        here in the Heartland, we believe it's

         20        crucial our nation continue to aggressively

         21        work to gain access in the merging markets

         22        and to expand access in existing markets.



         23                  Thank you for your consideration.

         24                  MR. BLOUIN:  Bill.

         25                  MR. MENNER:  Thank you, Secretary
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          1        Judge, distinguished members of the

          2        listening panel, guests, and fellow members

          3        of the international trade community.  My

          4        name is Bill Menner, and I'm a

          5        representative of the Iowa goTrade.  It's a

          6        coalition of about 100 individuals,

          7        organizations, and businesses, all of which

          8        have a vested interest in international

          9        trade and reduced barriers in open markets.

         10                  The Iowa goTrade network is

         11        actively working on behalf of the

         12        initiatives that will reduce trade barriers

         13        overseas while opening new markets to Iowa

         14        producers.  That includes extension of

         15        global trade relations status to China, as

         16        well as China's admission to the World Trade

         17        Organization.

         18                  Some of our Iowa goTrade members

         19        are manufacturers with no obvious ties to

         20        agriculture.  Maytag is a pretty good

         21        example.  They want open markets and reduced

         22        barriers so they can enhance their profits,



         23        but they also know that Iowa's agribusiness

         24        sector has to flourish, and to do so, these

         25        manufacturers know that a strong ag economy
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          1        is good for every business in the state.

          2                  Agribusinesses, like Diamond V

          3        Mills in Cedar Rapids, are looking to expand

          4        into new markets.  They have had a global

          5        vision for years.  They're recognizing the

          6        importance of international trade and the

          7        billions of dollars in new business that it

          8        can mean, but they have also had to confront

          9        unfair export subsidies that benefit their

         10        foreign competitors, detrimental breaches of

         11        existing trade agreements, and even

         12        occasional internal policies that stifle

         13        their opportunities abroad.

         14                  Iowa goTrade also has its family

         15        farmers like Conrad Lawler.  Iowa producers

         16        are facing rock-bottom commodity prices

         17        right now.  They're lucky to break even with

         18        the prices they're getting for corn, beans

         19        and hogs.  These producers have long

         20        understood the potential impact of foreign

         21        markets on their ability to survive and to

         22        thrive.  Generations of Iowa farmers have



         23        looked overseas for new markets.  They too

         24        have had to confront barrier after barrier,

         25        and now with no federal subsidies available
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          1        to help these family farmers survive, it's

          2        critical that the federal government take up

          3        their fight later this year in Seattle.

          4                  In the short term, before more

          5        than 134 WTO member nations even gather, the

          6        United States Congress must extend NTR to

          7        China.  It's a market with 1.2 billion

          8        people.  It's already the United States'

          9        fourth largest trading partner with trade

         10        worth $14 billion and 200,000 jobs hanging

         11        in the balance.  And according to the Census

         12        Bureau, Iowa exports to China last year

         13        alone were worth $32 million.  NTR for China

         14        must be extended, and China must be admitted

         15        to the World Trade Organization.

         16                  Imagine the impact on Iowa

         17        business and the U.S. and the world

         18        community if successful in engaging China

         19        economically, and imagine the impact on the

         20        world security as well.

         21                  When the next round of farm talks

         22        begin in Seattle later this year, the U.S.



         23        must go in with a unified voice and a

         24        commitment to protecting the fortunes of its

         25        farmers, its agribusinesses, and its
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          1        manufacturers.  It must demand a level

          2        playing field for U.S. producers, including

          3        a reduction of domestic internal

          4        agricultural subsidies, the reduction of

          5        import tariffs on agricultural products, the

          6        elimination of nontariff or artificial

          7        barriers to trade, and the elimination of

          8        export subsidies.

          9                  And after negotiators reach their

         10        agreements in Seattle, the Congress must

         11        grant the President fast-track trade

         12        authority.  This is a critical tool that

         13        would benefit businesses in Iowa and across

         14        the United States.  The President must have

         15        that authority.

         16                  Thank you for the opportunity to

         17        speak on behalf of the Iowa goTrade Network,

         18        and thank you for your willingness to listen

         19        to the concerns of average Americans with

         20        global interests.

         21                  MR. BLOUIN:  Gretta Irwin.

         22                  MS. IRWIN:  On behalf of the Iowa



         23        Turkey Federation and Iowa's three turkey

         24        processors, I thank you for the opportunity

         25        to present our recommendations on
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          1        agriculture trade priorities for the next

          2        round of the World Trade Organization

          3        negotiation.

          4                  The U.S. poultry exports overall

          5        have grown tremendously since 1990.  In

          6        1990, exports accounted for only 1 percent

          7        of the total U.S. turkey production.   Today

          8        over 10 percent of the total production is

          9        exported.  The desire for more white meat

         10        products in America has made the price for

         11        dark meat products depressed.  Most of the

         12        turkey meat exported is dark meat, since

         13        that is what our trade partners prefer.

         14        Being able to supply them with their

         15        preferred choice helps the bottomline for

         16        the turkey industry.

         17                  During the past nine years we have

         18        had some bumps in the road.  Turkey exports

         19        have declined since the record levels of

         20        1997.  During January, February of 1999,

         21        turkey exports were 6 percent below the same

         22        period in 1998.  Turkey exports to Russia



         23        and eastern European countries were down

         24        sharply; however, some markets were

         25        stronger.  Exports to Mexico were nearly 4
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          1        percent above already high levels of last

          2        year, and Mexico took 52.6 percent of all

          3        U.S. turkey exported during the January,

          4        February months of 1999, compared with 42.5

          5        percent a year earlier.  Also, exports to

          6        South Korea, Taiwan and China were up

          7        sharply while those to Hong Kong were little

          8        changed.

          9                  Iowa has three turkey processing

         10        plants:  West Liberty Foods in West Liberty

         11        is a producer-owned value-added co-op; Iowa

         12        Turkey Producers in Postville is an

         13        independently held company; and Bil-Mar

         14        Foods in Storm Lake is part of the Sara Lee

         15        corporation.  All three turkey processing

         16        plants export.  Following are some of the

         17        issues that have hindered their ability to

         18        export more turkey:

         19                  We need to establish strong

         20        sanitary and phytosanitary rules.  The World

         21        Trade Agreement on the application of

         22        sanitary and phytosanitary measures may be



         23        reopened by the European Union to try to fix

         24        perceived efficiencies.  The European Union

         25        can be expected to try to introduce a
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          1        provision that would permit countries to

          2        justify food safety or other regulations on

          3        social rather than scientific rounds.  If

          4        this concept were to be legitimized, many

          5        products could be banned in response to

          6        nothing more than domestic political

          7        pressures.  In many cases, countries use

          8        these rules arbitrarily as protectionism

          9        measures.  The U.S. should staunchly oppose

         10        any sanitary regulations based on anything

         11        other than sound science.

         12                  For example, currently Mexico

         13        requires that all turkey imports be from

         14        flock that are deemed free of Avian

         15        Influenza.  Our processors fill out the

         16        forms and comply with this, but this has

         17        added a high compliancy cost to their export

         18        and has no scientific basis for such a

         19        requirement.  We have to establish rules

         20        regarding genetically modified products that

         21        are based on science, not on motion.  This

         22        is potentially the most serious issue on the



         23        table during the upcoming negotiations in

         24        that much of our poultry is fed rations made

         25        from corn, soybeans, wheat and other raw
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          1        materials grown in the United States from

          2        genetically modified seeds.  If the European

          3        Union ends up banning the grains and the

          4        foods containing genetically modified

          5        foods -- or excuse me, modified grains, this

          6        could eventually include meat and poultry.

          7                  The inability to test the meat for

          8        proof that they were fed a GMO will make

          9        this very difficult for our industry to

         10        police.  Even though the U.S. turkey is not

         11        allowed into the European Union currently

         12        because of their ban on chlorine in our

         13        rinse water, we are afraid that other

         14        countries could be influenced by these

         15        European actions which would have a

         16        detrimental effect on our poultry exports.

         17                  The industry also will benefit by

         18        reducing import tariffs on poultry,

         19        eliminating export subsidies, and

         20        eliminating internal price supports.  Our

         21        processors also need one uniform form to

         22        fill out for all exports.  The paperwork



         23        needed to export lacks continuity.  Our

         24        processors try to keep up with all the

         25        different requirements for each of the
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          1        countries, but when paper errors do occur,

          2        their loads are often cut back.

          3                  They also need the ability to

          4        allow already shipped product into countries

          5        that have erected a trade barrier.  Product

          6        has been allowed -- excuse me, product has

          7        not been allowed to enter a country because

          8        a trade barrier has been erected by that

          9        country after a product has been sent.

         10        Assistance in getting that product into the

         11        country is then needed.

         12                  This concludes my comments.  Thank

         13        you for the opportunity to present the

         14        issues of the Iowa Turkey Producers and the

         15        processors industry.

         16                  MR. BLOUIN:  Jim.

         17                  MR. CARROLL:  My name is Jim

         18        Carroll, and I serve on the staff of Dairy

         19        Farmers of America.  I first want to thank

         20        you, the USDA, and the USDR for this forum

         21        to express our comments regarding world

         22        trade.  I also want to thank the members of



         23        the listening panel for their time to

         24        participate in this event.

         25                  Dairy Farmers of America is a milk
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          1        marketing cooperative headquartered in

          2        Kansas City, Missouri, representing over

          3        18,000 dairy farmer member owners in 45

          4        states.  We are pleased to appear before you

          5        today to testify on the topic of the DFA's

          6        agricultural trade priorities for the

          7        upcoming WTO negotiations.  DFA is also a

          8        member of the U.S. Dairy Export Council and

          9        the National Milk Producers Federation, and

         10        along with those organizations are committed

         11        to expanding exports of U.S. dairy products

         12        through reduction of foreign trade barriers

         13        and other measures that distort

         14        international trade in milk and dairy

         15        products.

         16                  The U.S. dairy industry is the

         17        second largest agricultural commodity sector

         18        in the United States, measured by farm cash

         19        receipts of $20 billion per year, and is one

         20        of the top three agricultural sectors in

         21        fully half of the 50 states.  In addition,

         22        dairy processors put the annual retail value



         23        of their industry at $70 billion a year.

         24        Despite its large size domestically, our

         25        industry is a relative newcomer to
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          1        international trade.

          2                  What we have learned in our

          3        relatively short export history is that

          4        American dairy products can and do perform

          5        successfully in markets where there is a

          6        level playing field and where

          7        trade-distorting practices do not hamper our

          8        ability to compete.  In fact, the industry's

          9        slow and difficult emergence internationally

         10        stems from the fact that dairy is one of the

         11        world's most protected and subsidized

         12        industries.

         13                  When the Uruguay Round was

         14        deadlocked over agriculture, the U.S. dairy

         15        industry made many key concessions so that

         16        an agreement could be reached.  We also

         17        recognized that GATT negotiations had never

         18        attempted to control that kind of level of

         19        agricultural subsidies, and most of the

         20        rules were brand new.  Today, agriculture

         21        has a history in the WTO and we must ensure

         22        that the next round serves first to revise



         23        the rules that have not worked.

         24                  By the same token, the dairy

         25        industry is very supportive of this
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          1        administration's effort to further reduce

          2        trade-distorting practices in agriculture.

          3        We are prepared to do our part to accomplish

          4        that goal; however, both dairy producers and

          5        dairy processors fervently believe that we

          6        must first level the playing field with

          7        respect to subsidies and market access

          8        between the U.S. and other WTO member

          9        countries, especially the EU, Canada, and

         10        Japan.

         11                  Obviously the next round must

         12        build on the accomplishments of the Uruguay

         13        Round.  The U.S. dairy industry strongly

         14        supports the next round of WTO multilateral

         15        negotiations and believes that the U.S.

         16        should focus on these four priorities:

         17                  First, the elimination, by date

         18        certain, of all remaining use of dairy

         19        export subsidies.

         20                  Export subsidies are extremely

         21        common in world dairy trade.  When the

         22        current WTO agriculture agreement is fully



         23        phased in next year, it will still permit

         24        almost 60 percent of projected dairy world

         25        trade to be subsidized.  And the
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          1        distribution of these subsidy allowances is

          2        highly skewed.  On a mild equivalent basis,

          3        the EU accounts for fully 72 percent of

          4        these subsidy allowances, while the U.S.

          5        accounts for just 3 percent of them.

          6                  The use of export subsidies is the

          7        primary factor that keeps world dairy prices

          8        depressed below domestic prices and hobbles

          9        the expansion of sustainable commercial U.S.

         10        dairy exports.

         11                  Secondly, we believe that

         12        substantial increases in real access through

         13        reduction of remaining trade barriers to

         14        U.S. dairy exports must take place.

         15                  Let me give you some examples of

         16        the kinds of barriers American dairy

         17        producers face.  The European Union, the

         18        world's largest dairy market, is able under

         19        its WTO commitments to impose tariffs at a

         20        rate of about 240 percent against all but

         21        very limited quantities of cheese, an

         22        important U.S. dairy export product.



         23                  The U.S. also maintains tariff

         24        barriers against dairy imports, but not at

         25        levels as high as these.  Moreover, all
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          1        in-quota tariffs are low and provide real

          2        market access.

          3                  This administration must first

          4        guarantee that upon implementation of the

          5        next WTO round, countries will cap ordinary

          6        tariffs and harmonize tariff rate quotas.

          7        The U.S. industry recognizes that it must

          8        give access to get access, yet unless all

          9        countries participate in tariff reductions,

         10        especially the highly protected markets that

         11        facilitate very high domestic prices through

         12        both small quotas and very high over-quota

         13        rate, the U.S. will remain the primary

         14        market for lower cost suppliers.

         15                  In order for U.S. dairy producers

         16        and processors to continue their support for

         17        the concept of free trade, the U.S.

         18        government, working through the WTO, needs

         19        to work to promote fair trade.  Future trade

         20        negotiations cannot result only in

         21        unilateral concessions made by our

         22        government, and further opening of our



         23        market must be matched with enforceable and

         24        usable access to even more protected markets

         25        such as Canada, European Union, and Japan.
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          1                  Thirdly, we must pursue continued

          2        reduction of all production-related domestic

          3        supports.

          4                  The EU already produces up to 15

          5        percent more milk than its domestic market

          6        requires, and this large surplus drives its

          7        continued heavy use of export subsidies.

          8                  We support the U.S. government

          9        position to tighten the rules on domestic

         10        support in order to ensure that rural

         11        communities are not used to defend

         12        production gluts that distort trade and

         13        prices.

         14                  Lastly, we must establish improved

         15        transparency and disciplines on the

         16        trade-distorting effects on both import and

         17        export state trading enterprises.

         18                  State trading enterprises provide

         19        de facto export subsidies through their

         20        ability to price-discriminate between high-

         21        and low-value markets and their ability to

         22        keep their transactions private.  In dairy,



         23        the New Zealand Dairy Board is the most

         24        conspicuous example.

         25                  U.S. dairy industry favors
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          1        negotiation of new commitments that would

          2        require increased transparency in the

          3        operations of both import and export state

          4        trading enterprises, as well as disciplines

          5        on the activities of state trading

          6        enterprises that truly distort trade.

          7                  With regard to the new WTO

          8        negotiations themselves, the U.S. dairy

          9        industry supports structuring the

         10        negotiations as a single undertaking

         11        encompassing all sectors, as opposed to a

         12        sector-by-sector approach.  And it strongly

         13        supports renewal as soon as possible of

         14        fast-track negotiating authority to achieve

         15        a timely outcome that further reduces

         16        distortions to international dairy and

         17        agricultural trade.

         18                  I appreciate the opportunity to

         19        testify, and thank you for your time and

         20        look forward to answering questions.

         21                  MR. BLOUIN:  Steve.

         22                  MR. ERDMANN:  Members of the



         23        panel, it's a great opportunity we have to

         24        testify before you.  We appreciate you

         25        holding this session for us on this very
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          1        important matter.

          2                  My name is Steve Erdman.  I'm an

          3        agriculture producer.  I farm in western

          4        Nebraska near the state of Wyoming.  I grow

          5        Great Northern beans, corn and alfalfa on

          6        700 irrigated acres.  I also serve on the

          7        board of directors of Farmland Industries.

          8                  Farmland Industries is the

          9        nation's largest farmer-owned cooperative.

         10        Founded in 1929, we are a federated co-op,

         11        and our members have over 1,700 cooperative

         12        partners and have 600,000 farmer-owned or

         13        members.  Those members make up the

         14        cooperative system.  Farmland has major

         15        business units such as fertilizer, meats,

         16        grain, feeds, petroleum and shipping.

         17                  Focused on meeting the needs of

         18        tomorrow's consumers, Farmland has adopted

         19        business strategies to meet the demand of

         20        the global consumer as a cooperative.

         21                  The future economic well-being of

         22        American agriculture is closely tied to our



         23        competitiveness in the expanding global

         24        market.  The importance of trade to the

         25        future of American agriculture has been
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          1        emphasized in the 1996 farm bill.  With a

          2        reduction in support of U.S. farm programs,

          3        U.S. producers will depend on exports for

          4        more than 35 percent of their gross receipts

          5        by the year 2003.  U.S. trade policy must

          6        reflect a strong commitment to the expanding

          7        world market.

          8                  The importance of trade is

          9        underscored by America's shrinking share of

         10        the world's population.  Americans now

         11        comprise only 4 percent of the world's

         12        population and are experiencing minimal

         13        population growth, while many of the

         14        countries that we trade with are

         15        experiencing significant population growth.

         16        To add to this phenomenon is the growth

         17        strength of the middle class in these

         18        countries.  The power of the emerging middle

         19        class worldwide made up of consumers with

         20        the ability to ship their consumption

         21        patterns have become a critical factor

         22        driving consumer markets.



         23                  In India, for example, there will

         24        be 115 million new members of the middle

         25        class by the year 2005.  In China, there
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          1        will be 196 million more new members of the

          2        middle class by the same year.  These middle

          3        class consumers around the world represent a

          4        blooming potential for the market of our

          5        agricultural products.

          6                  The Farmland system has developed

          7        a business strategy focused on tapping the

          8        potential of emerging world markets.  During

          9        the past six years, the Farmland system

         10        international sales have grown from less

         11        than 200 million to over 4.1 billion in just

         12        six years.  In Mexico, since the passage of

         13        the North American Free Trade Agreement, or

         14        NAFTA, our trade has increased from less

         15        than 50 million in 1992 to over 450 million

         16        in 1998.

         17                  As you prepare for the upcoming

         18        trade round this November in Seattle,

         19        Washington, please consider the following

         20        items listed below:  Elimination of export

         21        subsidies, tariffs must be further reduced,

         22        state trading enterprises must evolve to



         23        full transparency and eventually to free

         24        market entities.  The rules governing

         25        sanctioning and final sanctionary measures
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          1        must continue to be strongly based on sound

          2        science and risk assessment.  Assure trade

          3        in genetically modified organisms is based

          4        on fair, transparent, and scientifically

          5        acceptable rules and standards.

          6        Negotiations should be comprehensive with

          7        the use of expedited actions and timeliness

          8        with a single undertaking during the next

          9        round of negotiations.  And finally, dispute

         10        settlement mechanisms must be short and

         11        there must be an end to the process.  If

         12        countries are permitted to disregard dispute

         13        settlement findings, producers will have no

         14        confidence in a multilateral trading

         15        system.

         16                  Again, thank you for the

         17        opportunity to appear before you today and

         18        comments for the upcoming trade talks.

         19        American farmers, ranchers and

         20        agribusinesses are growing more and more

         21        dependent on the international trade for

         22        their livelihoods.  It is becoming



         23        increasingly important for the U.S.

         24        government to have a trade policy that is

         25        strongly committed to expanding
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          1        opportunities for the American farmers,

          2        ranchers, and businesses.  Thank you.

          3                  MR. BLOUIN:  Thank you very much.

          4        Comments from our listening panel?

          5        Questions?

          6                  MR. ACETA:  I have a question for

          7        Mr. Andriessen.

          8                  You had mentioned problems that we

          9        need to pay attention to what's happening in

         10        eastern Europe and the Soviet Union,

         11        performance of the union.  Was your point

         12        there about growing tariffs because of trade

         13        arrangements or more in terms of them

         14        starting to adopt the European regulatory

         15        model?

         16                  MR. ANDRIESSEN:  Well, basically

         17        is several reasons.  The main thing right

         18        now is primarily from a veterinary

         19        inspection system.  Obviously, we've been

         20        out of the market for a little bit over ten

         21        years now, starting with inspections system

         22        then became a whole new industry.



         23                  We see the same things happening

         24        in (inaudible).  We're afraid that this will

         25        extend itself into other European countries
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          1        as well as Russia.

          2                  MR. ACETA:  And to an extent is

          3        the impending, I'm told soon-to-be-completed

          4        U.S. veterinary equivalency agreement going

          5        to tackle some of those problems?

          6                  MR. ANDRIESSEN:  That particular

          7        agreement, you know, they have ongoing

          8        negotiations for the past ten years.  To my

          9        knowledge, developing beef and pork there

         10        are a total of about five to ten plants that

         11        are approved.  So if total equivalency would

         12        be reachable, that would help, but it still

         13        requires approval of those plants that have

         14        no export for ten years.  So that, again,

         15        could be a very lengthy process.

         16                  As long as we can avoid the time

         17        that's involved with the inspecting of these

         18        plants, we'll be okay.  If not, that

         19        would -- then we all experience the same

         20        that we've had for the last 10, 15 years.

         21                  MR. BLOUIN:  Well, I thank our

         22        panel for your words of wisdom and you're



         23        dismissed.  Thank you.  We will begin with

         24        our comments from the audience.  We have ten

         25        people who have signed up.  The first one
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          1        happens to be a name I may have trouble

          2        pronouncing, Phil Hueneke.  Are you here?

          3        Larry Green.  Behind Larry will be Mark

          4        Uckert.

          5                  MR. GREEN:  My name is Larry

          6        Green, and thank you for being here.

          7                  I have several questions to ask.

          8        One is on the Residential Advisory Economy

          9        for Trade Policy and Negotiations Act.  I

         10        see that there's no farmers on that list.

         11        Why?  You can answer these questions at a

         12        later date.

         13                  The second question in the

         14        agreement on agriculture, part 11, committee

         15        on agriculture, has that ever been

         16        appointed?

         17                  And then in the annex two,

         18        domestic support, the basis for exemption

         19        from the reduction of commitments.  Number 6

         20        especially, decoupling income supports.

         21                  Number 3 is a world trade

         22        implementation report.  Explain the seven



         23        ways or the seven key recommendations.  What

         24        are they going to do for the average farmer,

         25        the one that produces the raw product?
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          1                  Number 4, the U.S., China signed a

          2        bilateral agriculture agreement.  As a

          3        farmer that raises the raw product, what's

          4        in it for us, or is it just more

          5        agribusiness?

          6                  And then number 5 is just a

          7        comment.  In the last ten years, according

          8        to Senator Jordan from North Dakota, 50

          9        percent of the farmers have been displaced

         10        from the land.  The Clinton Administration

         11        is in the seventh year.  Think it's about

         12        time he does something?  I mean, I listened

         13        to the panel here before.  I mean, it's

         14        great guns for these people.  Where's our

         15        share of this trade?  We're the ones that's

         16        taking the hit.  It's getting old, boys.  We

         17        have to make a living too.  We're part of

         18        this country, and there isn't no level

         19        playing field.

         20                  When I get up in the morning, my

         21        feet hit the floor, I got expenses to make

         22        in this country before I can do business.



         23        The Chinese, when his feet hit the floor in

         24        the morning and he's making an average wage

         25        of what, eight, ten cents an hour, how can I
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          1        compete with that?  What is he going to buy

          2        that I'm producing?  Do my prices have to

          3        get that low that I got to compete with him

          4        in the world market?

          5                  The United States has military

          6        people in 77 countries.  That's a direct tax

          7        to us.  At the height of the Roman Empire

          8        they only had troops in 72 countries.  I

          9        mean, that's a big expense.  We pay that.

         10        We buy tires, gasoline.  We pay hidden taxes

         11        all day long to compete in this world.

         12        There ain't no level playing field out

         13        there.

         14                  Thank you.

         15                  MR. BLOUIN:  Mark Uckert.  After

         16        Mark will be Elmo Romens.

         17                  MR. POWERS:  I'm Jerome Powers.

         18        Mark Uckert can't be here today so I'm going

         19        to take his time slot here.  I got a story

         20        to tell you, and I hope you listen.

         21                  I wholly question where the

         22        quality and justice lies in the ag industry



         23        today.  Because of corporate greed, my way

         24        of life and the way of life for five

         25        generations before me is being taken from
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          1        me.  I, as a citizen of the United States,

          2        no longer have the opportunity to pursue a

          3        career in the ag industry as a producer.

          4                  For five generations my family has

          5        worked at providing food for the people of

          6        the U.S. to make a living.  That way of life

          7        is no longer economically possible.  In

          8        doing this, I feel my culture is being

          9        stripped from me.  Where are my

         10        constitutional rights which tell me I have a

         11        right to pursue my dreams and my ambitions?

         12                  Collective farming did not work in

         13        Russia.  Why should the U.S. be so naive as

         14        to think it should work here?  If I worked

         15        at raising crops and there isn't any

         16        incentive to achieve or prosper, then there

         17        will be no drive for me to do better.  It

         18        won't matter if I raise 10 bushel corn or

         19        100 bushel.  All a person will want to do is

         20        fill in time.

         21                  I have a four-year-old son who

         22        lives and dreams tractors, livestock,



         23        farming.  How am I supposed to encourage him

         24        in a field where no future exists for anyone

         25        who reaches of age?  I do not feel this is
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          1        right, and if our government can't help us,

          2        then God have mercy on our souls.  Things

          3        are going to change rapidly, and not to our

          4        liking.

          5                  I do not wish to fight the

          6        government, but I am asking for their help.

          7        Please help us.  We cannot fight these

          8        corporations by ourselves.

          9                  Have you people ever looked in a

         10        four-year-old's eyes?  The unconditional

         11        love that's there and the trust in their

         12        father that he's going to give them the time

         13        and the way to grow up to be just like Dad.

         14        I've given my blood, my back, and my sweat

         15        for this country and for my family.  Does

         16        corporate America have to take my dignity

         17        too?

         18                  Our backs are against the wall.

         19        It's no longer talking about it.  It's time

         20        to do things, come up with solutions.  Let's

         21        fix this problem.  I'm willing to help, and

         22        I have to keep a level head.  I cannot let



         23        anger take over.  All I can ask is please

         24        help us.

         25                  Thank you for your time.
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          1                  MR. BLOUIN:  Elmo.  Stan Zylstra,

          2        you're behind Elmo.

          3                  MR. ROMENS:  This is my first tack

          4        at something like this.  My name is Elmo

          5        Romens.  I was born on a dairy farm in

          6        Wisconsin, moved to Iowa from Wisconsin,

          7        operated a meat business for about 25

          8        years.  I went through in that business

          9        (inaudible) which the farmers are going

         10        through today, but I would like to make a

         11        presentation (inaudible).

         12                  If anyone tells you that a rising

         13        Dow Jones stock market index proves that the

         14        U.S. economy is growing, your reply ought to

         15        be: "Oh, you mean that the cancer is

         16        growing.  Tell me, Doctor, how is the

         17        patient doing?"

         18                  The cancer is the financial

         19        bubble.  The patient is the real economy

         20        which includes agriculture, industry and

         21        infrastructure.  It is time to tell the

         22        truth.  There is no economic recovery.



         23                  To quote from Schiller Institute

         24        founder and Democratic Party Presidential

         25        Precandidate Lyndon LaRouche in a recent
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          1        release,  The Economic I.Q. Test:  "Look at

          2        the family farms which used to feed us.

          3        Look at the towns, where former productive

          4        industries have long vanished under the

          5        impact of Carter's deregulating of

          6        transportation, and all other disastrous

          7        structural reforms."

          8                  All of these and related

          9        fiscal-economic considerations touch

         10        evidence plainly within the reach of our

         11        sense perceptions.  For more than 90 percent

         12        of our U.S. population, the conditions of

         13        life and levels of productivity become

         14        worse, and yet, many of the people having

         15        these sense perceptions speak of the growth

         16        of the U.S. economy.  Such people are like a

         17        shopper who says, "I don't worry about the

         18        farmer.  I get my milk from the

         19        supermarket."  They have literally left

         20        their senses behind.  For them, the

         21        important thing is money.

         22                  This is the cause of the crisis in



         23        the U.S. agriculture which is unparalleled

         24        in the postwar period, since the

         25        introduction of modern mechanized farming.
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          1        Millions of family farmers have been driven

          2        off their land over the last 20 to 30 years

          3        by the crushing burden of mountains of debt

          4        and criminally low prices, often at 50

          5        percent or more below the parity price.

          6        This is a disaster for our nation and for

          7        the world, which is suffering from a

          8        genocidal global food shortage.

          9                  Anyone who talks of so-called

         10        overproduction of food, and here I include

         11        the bureaucracy of the WTO, at a time when

         12        there are almost 900 million people going

         13        hungry around the world is at best an

         14        ignorant fool, and in many cases a conscious

         15        genocidalist.

         16                  The key point I make is that

         17        disaster is both deliberate and entirely

         18        unnecessary, but to be reversed must be, and

         19        I emphasize, must be understood in the

         20        context of the current terminal world

         21        financial crisis.

         22                  Mr. LaRouche's pamphlet goes on to



         23        explain how the conscious policies of

         24        institutions such as the Federal Reserve,

         25        the IMF and the World Trade Organization
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          1        function to loot real wealth and the

          2        remaining real producers in our factories

          3        and family farms on behalf of the British

          4        oligarchic and Wall Street financial

          5        interests.

          6                  MR. BLOUIN:  You're 30 seconds

          7        beyond, so take about 10 to 15 to wrap it

          8        up.

          9                  MR. ROMENS:  I'd like to just read

         10        what I got July 9th.  The really smart crowd

         11        operating from behind the curtains is longer

         12        trying to save the present world financial

         13        systems.  They put the dying system on a

         14        financial and political life support system

         15        just to keep it alive long enough to repair

         16        it, bury it in ways which various groups of

         17        high-level insiders think might be to their

         18        long-term advantage.  Don't ask who is going

         19        to end up holding the money after the system

         20        crashes.   Instead, ask yourself who is

         21        going to have the political power to create

         22        money after the present world monetary and



         23        financial systems evaporates.

         24                  MR. BLOUIN:  We'll have to stop

         25        you there, and feel free to submit your
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          1        entire testimony.  We'll have it all on the

          2        record.  Thank you.  Stan.  Stan Zylstra.

          3        Carla Oleson follows you.

          4                  MR. ZYLSTRA:  Good afternoon.  I'm

          5        Stan Zylstra, a farmer from Pella, Iowa,

          6        where I raise hogs and beef cattle as well

          7        as corn and soybeans.  I also serve as

          8        chairman of the board of Land O'Lakes,

          9        Incorporated, which is a national

         10        farmer-owned cooperative based in Minnesota

         11        with extensive business activity in Iowa.

         12        I'm pleased to appear before you today to

         13        testify on the topic of agriculture trade

         14        priorities for the upcoming World Trade

         15        Organization negotiations.

         16                  At our cooperative annual meeting

         17        in February, the members of Land O'Lakes

         18        endorsed the resolution on international

         19        trade.  In that resolution we support the

         20        negotiating process as a strategy to gain

         21        greater access to export markets for U.S.

         22        farm products.



         23                  As the first step to the next

         24        round of WTO agriculture negotiations,

         25        members of the Land O'Lakes support passage
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          1        of fast-track authority to our negotiators.

          2        Land O'Lakes also supports admitting China

          3        to the World Trade Organization.  China is

          4        the world's most populous country, has one

          5        of the most rapidly growing economies, and

          6        is a major participant in world trade.

          7        China needs to be part of the process now in

          8        order for her to have input in developing

          9        the consistent enforceable -- and

         10        enforceable set of trade rules.

         11                  We commend the U.S. trade

         12        representative, USDA, and the negotiating

         13        team for the agreement reached with China

         14        this spring.  When fully implemented, the

         15        agreement will result in greatly expanded

         16        market opportunities to pork, dairy

         17        products, fertilizer, grains and other

         18        agricultural products, but most of the

         19        benefits of the agreement will not be

         20        realized until China is admitted to the

         21        WTO.

         22                  As we look ahead to the next round



         23        of WTO negotiations, Land O'Lakes is

         24        committed to participating in the process

         25        and to reaching a successful agreement for

                      SWEENEY COURT REPORTING  (515) 244-6373

                320 Insurance Exchange Bldg., Des Moines, Iowa 50309



0068

          1        U.S. farmers in our food and agriculture

          2        industry.  Our primary focus is to open new

          3        markets for livestock, dairy products, in

          4        addition to increasing exports of corn,

          5        soybeans, and other crops.

          6                  Our recommendations are in full

          7        agreement with the priorities of the

          8        National Pork Producers Council, National

          9        Milk Producers Federation, and the U.S.

         10        Dairy and Export Council, and we are active

         11        members of these organizations.

         12        Specifically we support the following

         13        priorities:  Elimination of export

         14        subsidies, reduced internal agricultural

         15        subsidies around the globe, reduced import

         16        tariffs on agricultural products, and

         17        elimination of nontariff barriers to trade.

         18                  Export subsidies create artificial

         19        rules and false economies.  They cause gross

         20        instability in the fundamentals of

         21        production, economics, and are obstacles to

         22        planning and operating an efficient



         23        production system.

         24                  The bottomline is that no matter

         25        how efficient Iowa farmers are, we can't
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          1        compete with the foreign treasuries of

          2        nations that highly subsidize their

          3        agriculture exports.  Import tariffs must be

          4        eliminated or drastically reduced in order

          5        for U.S. farmers to have full access to free

          6        markets.  A reduction will help to level the

          7        playing field and provide equitable access

          8        to valuable markets.  Nontariff trade

          9        barriers seem to be rising in importance.

         10        These should not be an issue since the

         11        Uruguay Round Agreement included a sanitary

         12        and phytosanitary agreement that provided a

         13        process for harmonizing world standards and

         14        for basing decisions on sound science.

         15                  The new agreements must be more

         16        forceful in ensuring that world standards

         17        for food safety are adopted, and that they

         18        are adhered to by all participants.

         19                  The U.S. has already reduced

         20        internal agricultural subsidies a great

         21        deal.  It is now time for our trade partners

         22        to match our efforts and to improve the



         23        performance and efficiency of the world food

         24        system.

         25                  In summary, the members of Land
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          1        O'Lakes believe that U.S. farmers should

          2        have the opportunity to produce and market

          3        products in a spirit of the free markets and

          4        based on equitable standards for all

          5        participants concerned.

          6                  I sincerely thank you for offering

          7        this opportunity to share our view.  Thank

          8        you.

          9                  MR. BLOUIN:  Thank you.  Carla

         10        Oleson, followed by Paul Lang.

         11                  MS. OLESON:  I'm going to ask you

         12        a favor.  I've been here since 9:30.  I

         13        missed the introduction of the panel, so

         14        before I tell you who I am, and I know other

         15        people must be in this situation, would you

         16        just take a minute and tell us who you are.

         17                  SECRETARY JUDGE:  We'll do this

         18        very, very quick.

         19                  I'm Secretary of Agriculture from

         20        Iowa, Patty Judge.

         21                  MR. GRAU:  I'm Tom Grau, Deputy

         22        Under-Secretary for the USDA.



         23                  MS. STATTLEMAN:  I'm Mary Jane

         24        Stattleman with the Kansas Ag, Secretary of

         25        Ag.
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          1                  MR. NEFF:  I'm Steve Neff.  I'm

          2        with the U.S. trade representatives.

          3                  MR. SAUNDERS:  I'm John Saunders,

          4        the Director of Agriculture for Missouri.

          5                  MR. ACETA:  And I'm Paul Aceta

          6        from the Department of the State.

          7                  MS. OLESON:  Thank you very much.

          8        My name is Clara Oleson.  I'm a national

          9        board member of the Alliance for Democracy,

         10        which is to the left of Lyndon LaRouche, a

         11        membership organization with chapters in 23

         12        states, and we are working to ensure the

         13        restoration of economic and political

         14        democracy.  And I first of all want to thank

         15        you for meeting in one of Iowa's most

         16        important public places, our State

         17        Historical Society because this is really a

         18        tribute to our feeling that we have to

         19        preserve and ground our history to maintain

         20        the values of our heritage.

         21                  That heritage of independent

         22        landowners, hardworking men and women,



         23        though the women seem to be most absent

         24        today, creating opportunities for their

         25        children is now in shambles throughout this
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          1        region.  And so I want you to look beyond

          2        the waving corn stalks of green to see that

          3        Iowa is now 42nd in the nation in wages.  A

          4        telemarketing firm, APAC, is the third

          5        largest private employer in the state, and a

          6        grocery staffed by teenagers, Hy-Vee, is the

          7        largest prime employer.

          8                  Thomas Jefferson ideals are

          9        ill-served by nearly half of Iowa farmers

         10        who are tenant owners.  We are exploited by

         11        IBP who takes $5 million in public

         12        assistance to -- under the Iowa Industrial

         13        New Jobs Training Program under various tax

         14        abatement policies, and yet does not

         15        consider this a subsidy, and who also

         16        tolerates double the worker injury rate in

         17        an industry which is already the most

         18        dangerous in America.  IBP, by the way, in

         19        this region, Kansas, Iowa, et cetera, is the

         20        creator for immigration policy, not the

         21        state.

         22                  Our problem in this region, among



         23        others, is price:  The price of corn and

         24        soybeans we grow, the price of our labor,

         25        price of the hogs we raise.  And we want to
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          1        stop the corporate feeding frenzy of our

          2        labor, our land, and our future.  We are

          3        wasted by the externalities of factory

          4        farming.  It's hog shit.  It's 12-hour

          5        workdays.  It's campaign financing in the

          6        political process.  It's low wages.  We are

          7        ravaged by the continued demands for

          8        corporate welfare and public assistance.

          9                  The Osterberg (phonetic) study in

         10        Iowa showed that we give $1 billion per year

         11        in public assistance to corporations in the

         12        state alone, either through property tax

         13        abatement, tax incentives, loans and

         14        grants.  ADM milks ethanol, Cargill with no

         15        shame, and not even in attendance, ask them

         16        about Eddyville.

         17                  Romanticized by the media, unknown

         18        by the vast majority of Americans, Iowans in

         19        the Midwest struggle.  Wall Street, not Main

         20        Street, is booming, and our pursuit of

         21        happiness is fearful and doubtful of

         22        success, especially for our children.



         23                  Capitalists are good at raising

         24        capital.  If they are attuned to global

         25        excess capacity, their profits might be more
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          1        realistically secure.  I have no illusion

          2        that capitalists are in any great shape

          3        these days.  They do not make democracy.

          4        Look at Singapore.  They do not engender

          5        economic justice or equality.  Look at Bill

          6        Gates or Mr. Greenspan's crony relationship

          7        with hedge fund operators.  They do not

          8        weave a social fabric of responsible

          9        stewardship and trust.  Look at the fear,

         10        the fear we heard today to just label about

         11        GMOs.  The fear of the consumer.

         12                  And so let me, as I see Mr. Blouin

         13        running to the mike, let me end by this,

         14        that go to Seattle, enjoy the espresso, but

         15        be haunted by the voices of the three-minute

         16        speakers today; the real creators of wealth

         17        on this earth, farmers and workers, and do

         18        not sleep at night without their desires for

         19        fairness and equity weaving into your hearts

         20        and your souls.  We expect you, the rules

         21        negotiators, to do no less.  And if you want

         22        the academic and the scholarly support of



         23        that, as from my law degree I know you will,

         24        here's the box.  Read it.  It is not just

         25        for the record.  It is for your education
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          1        about what is really happening here.

          2                  MR. BLOUIN:  Paul Lang.  Paul

          3        Lang?  Gary Lamb.  Following Gary will be

          4        Representative Chicoine.  Is Paul Lang

          5        here?

          6                  MR. LAMB:  Let me first commend

          7        and thank Iowa Secretary Patty Judge for her

          8        involvement in helping, I guess, set this

          9        process up.  I fully understand her, being a

         10        farmer, her understanding and her concern

         11        about the potential train wreck in Iowa

         12        agriculture.  So thank you, Patty, and I

         13        hope, Tom, you take back to the Secretary of

         14        Washington our sincere thank you in Iowa to

         15        him for help setting these meetings up, as

         16        well as our counterparts from the very heart

         17        of the Heartland from Missouri and Kansas.

         18        We thank you all for taking time out of your

         19        schedules to be here.

         20                  Good, bad, or indifferent, like it

         21        or not, the times dictate we are locked in a

         22        global economy.  And if you'll recognize and



         23        admit that, then you must understand that in

         24        the global economy, exports and trade can be

         25        and must be a vital part of agriculture's
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          1        future.  But yet as I say that, if one

          2        person in this room, in this auditorium,

          3        believes that exports, and exports alone,

          4        will stop or stabilize the potential train

          5        wreck that's heading for us, then we're all

          6        living in a fantasy world.  It can be part

          7        of it, no question about it.

          8                  Earl Busback in the early '70s,

          9        former Secretary of Agriculture, told us the

         10        world is our market.  We tried it.  It

         11        didn't work.  We tried to gamble in the

         12        latter '70s and early '80s, and we

         13        experienced the most serious farm crisis

         14        since the Great Depression, and now once

         15        again within the framework are the flaws of

         16        weaknesses of the Freedom to Farm.  We put

         17        our hope and our future again on exports and

         18        exports alone.  And once again, we're seeing

         19        that that kind of thinking has to be

         20        fundamentally flawed.

         21                  So what I'm saying is we have to

         22        have a long-term visionary domestic public



         23        policy in this country to compliment trade

         24        and export opportunities.  If we don't, we

         25        are going to lose a huge part of our
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          1        economic, social, and community rural

          2        infrastructure.  Not only in Iowa, Patty,

          3        but in this country as well.

          4                  There's an economist from

          5        California by the name of Steven Blank.

          6        He's written a book called The End of

          7        Agriculture, an American Portfolio.  Haven't

          8        read the book, but I visited with him.  He

          9        believes the trends in technology,

         10        communication, transportation, processing,

         11        dictate that we are giving up on the

         12        American farmer, and that at one point in

         13        time in the near future, we will become a

         14        major food importing nation rather than a

         15        food exporting nation.  He believes the

         16        trends are telling him that a big share of

         17        our food will be produced on third world

         18        plantations because in a global economy,

         19        that global economy dictates that the low

         20        cost producers where land is the cheapest

         21        and that's where labor is the cheapest.

         22                  We are already estimating that



         23        about a third of our land and a third of our

         24        dairy products we consume is now imported.

         25        50 percent of the hamburger Burger King uses
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          1        in their restaurant, fast food restaurants,

          2        comes from Australia.  So we are already

          3        importing a big share of our food.

          4                  Now, I'm not advocating building a

          5        wall around our country.  I understand

          6        trade.  I understand if we're going to

          7        export to a nation, we have to import

          8        something from them, but I also understand,

          9        I hope, that if there's water coming in the

         10        back door faster than you can sweep it out

         11        the front door, I'm sorry, you're going to

         12        drown, and I have a feeling that's where

         13        we're headed now.

         14                  Madam Secretary, the other night I

         15        viewed the movie "Grapes of Wrath" based on

         16        the novel by author John Steinbeck; took

         17        place in the dust bowl of the Great

         18        Depression in Oklahoma, and I would hope

         19        that everybody in this auditorium, if you

         20        haven't seen it or haven't seen it in a long

         21        time, you would view it again and remind

         22        yourself of what ignorance and power and



         23        greed and the lack of power and vision,

         24        planning, and maybe what man's inhumanity to

         25        his fellow man can really be like, and then
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          1        ask yourself if now after over 60 years of

          2        farm programs that were designed to address

          3        the inherent weaknesses and vulnerabilities

          4        of agriculture, that were designed to

          5        address the terrible inequities that we saw

          6        way back in the depression era, if now once

          7        again we haven't returned to the days and

          8        the atmosphere that spawned the novel and

          9        the movie Grapes of Wrath.

         10                  I fully understand the times are

         11        different, the technology is different, the

         12        people are different, some of the reasons

         13        are different, but the same end result.

         14        Thousands of good, decent people are being

         15        torn from the land, not because they failed,

         16        but because they do too good of a job.  They

         17        have provided this nation and the American

         18        people with the widest variety of the safest

         19        food at the average lowest cost of any

         20        developed nation in the world.

         21                  Now we have responded to the

         22        Freedom to Farm Act, the weather has



         23        cooperated, we produced huge surpluses, and

         24        there's no place for us to go with it.  And

         25        the price, I'm afraid, Madam Secretary, the
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          1        prices this fall, we're not going to know

          2        where the bottom is.  There's no way of

          3        judging where the bottom is going to be.

          4        We're going to see a real bloodbath out

          5        here.

          6                  Let me simply close by leaving you

          7        all with this one thought:  For nearly 40

          8        years, Norris Elbert was an editor of a

          9        small local newspaper in north central

         10        Nebraska.  For nearly 40 years he spoke of

         11        values and virtues that were deeply embedded

         12        in rural communities, and he often spoke of

         13        the values not only that were out there, but

         14        of this special bond, this special

         15        relationship between the land and the people

         16        who live on it; those of us who work the

         17        ground and till the soil.  And in his last

         18        publication, and his last editorial and his

         19        last paragraph he closed it with these

         20        words:  "I have watched the butterfly

         21        struggle against the winds of the gale, and

         22        its performance gives me hope, for if an



         23        insect can overcome nature's monumental

         24        struggle, than surely, surely humans are

         25        capable of recognizing and resolving their
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          1        own man-made mistakes."

          2                  I would guess, ladies and

          3        gentlemen, that only time, good well-thought

          4        out public policy, and good, decent people

          5        like yourselves will ever accomplish Norris

          6        Elbert's prophecy.  We are beyond a time to

          7        choose; it's time to act.  The choice is in

          8        your hands.  All I urge you to do is choose

          9        wisely.  And one thing I am certain of, at

         10        some point in time, years or decades, no one

         11        on this panel, or no one in this auditorium,

         12        can ever attempt to make the argument you

         13        were never warned of the impeding crisis

         14        that was coming to agriculture in rural

         15        America.

         16                  Thank you, Madam Secretary, for

         17        your time.

         18                  MR. BLOUIN:  Following Roland will

         19        be Helen.

         20                  REPRESENTATIVE ROLAND CHICOINE:

         21        Thank you.  Members of the committee, my

         22        name is State Representative Roland Chicoine



         23        from Elk Point, South Dakota, and I'm -- my

         24        son that has taken over the farm now is the

         25        fifth generation of farming, and so I've
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          1        been around a long time.  And what I've --

          2        we've seen a lot of farm crisis.

          3                  I remember my dad way back in the

          4        late '30s and early '40s, we had a severe

          5        farm crisis at that time.  And it seems like

          6        we get a farm crisis coming at us just about

          7        every 10, 15 years we have a farm crisis.  I

          8        remember in 1985 when we had a farm crisis

          9        of high interest rates.  Our total body of

         10        legislators from South Dakota flew out to

         11        Washington to solve the problem, and I think

         12        we did some good out there at that time.

         13        Anyway, interest rates came down right after

         14        we were out there.  So --

         15                  And we're in a farm crisis right

         16        now that I don't think we're ever going to

         17        see the end of it because it's so severe.

         18        And what is happening -- well, for instance,

         19        we got a lot of FFA people, high school kids

         20        around here and out in the hall.  How many

         21        of you people know what FFA stands for?

         22        Future Farmers of America, and if we have



         23        this farm crisis the way we have it now,

         24        they're not going to be any future farmers

         25        of America down the road.  And so we got to
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          1        protect the whole program.  And anybody and

          2        everybody who likes to eat, and we all do,

          3        you know, we got to have them three meals a

          4        day it seems like, and so everybody who

          5        likes to eat should be interested in a good

          6        farm program, because if we don't have a

          7        good farm program, we're going to be told by

          8        the corporate America what to eat and what

          9        we're going to have to pay for our food.

         10        And we don't want that to ever happen.  We

         11        would like to keep the agriculture in the

         12        hands of people and because of right now we

         13        have cheap food, and everybody can buy it

         14        and plenty of it.  And if we put everything

         15        in the hands of corporate America, that

         16        won't be the case anymore.

         17                  And so it's important that we --

         18        we take a good hard look and can -- we can

         19        earn and learn by our past experience of

         20        what happened.  And I'm sure if we all work

         21        and pull together, we can make sure that we

         22        have a good farm program and the -- we'll



         23        have farmers around for a long time and --

         24        because we like to eat.  The whole world

         25        likes to eat.  And so that's what we got to
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          1        do.

          2                  Thank you.

          3                  MR. BLOUIN:  Thank you.  Helen

          4        Wall.

          5                  MS. WALL:  Thank you for listening

          6        to us today.  I am an ostrich farmer.  I

          7        live in north Central Iowa.  I am a member

          8        of the Ostrich Co-op of Iowa, a

          9        closed-market co-op incorporated here in

         10        Iowa.  Our ostrich enterprise was one way

         11        that my husband and I chose to diversify our

         12        grain farm to improve its profitability.  I

         13        also am currently president of the Iowa

         14        Ostrich Association.

         15                  World trade is very important to

         16        the ostrich industry in the United States.

         17        According to the American Ostrich

         18        Association figures in 1998, about 85

         19        percent of our meat and hide production was

         20        exported.  This was sent to destinations in

         21        Europe, Central and South America, and the

         22        Pacific Rim and South Africa.  These sales



         23        are critical to the currently depressed

         24        ostrich industry in the United States.

         25                  Recently other countries have
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          1        begun to import ostrich breeding stock.

          2        I've spoken with an agent who was assembling

          3        a shipment for Korea, and in the discussion

          4        I learned that many of the pairs and trios

          5        being sent have gone from the Chicago area.

          6        I'm sure they also are going from the west

          7        coast.

          8                  Exporting breeders should be a

          9        positive influence for the ostrich industry,

         10        at least in the short term.  As these

         11        breeders become productive in other

         12        countries, though, we ask that the World

         13        Trade Organization monitor how that

         14        production may affect United States

         15        markets.  And I encourage you to do all that

         16        you can to negotiate open markets and fair

         17        trading practices for that in the future.

         18                  In 1996 South Africa flooded the

         19        United States market with meat and hides.

         20        It sent our prices into a downward spiral

         21        from which we've not yet recovered.  As an

         22        example, a green hide, this is the fresh off



         23        the bird, in 1996 was valued at about $250

         24        each.  During part of 1997 there was no

         25        demand and no sales for hides in the United
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          1        States.  So producers could not sell their

          2        hides.

          3                  Today prices have climbed back

          4        into a range of between 40 and $75 for good

          5        quality green hide.  We would not like to

          6        experience such a negative market again.

          7                  Domestically grown ostrich are

          8        produced without drugs or hormone

          9        additives.  The ostrich is a grazing

         10        animal.  It's raised in a free-range

         11        environment.  On our farm last year we

         12        produced animals that would yield about 2100

         13        pounds of boneless red meat on only 2 and a

         14        half acres.

         15                  I think the industry is well

         16        positioned for the world market, and I

         17        encourage the World Trade Organization to

         18        consider the ostrich industry in its

         19        negotiations.

         20                  Thank you for listening.

         21                  MR. BLOUIN:  Thank you.  I'd like

         22        to invite our fourth panelists -- or our



         23        panelists for the fourth panel to please

         24        come forward.  Without risking mass exit,

         25        maybe I could ask you folks to just stretch
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          1        your legs for 30 seconds before we go into

          2        it.  David Reiff, Reiff Grain and Feed

          3        Company; Dr. Ramesh Kanwar from Iowa State

          4        University; Blake Hurst, Missouri Farm

          5        Bureau Federation; and Tony Clayton, from

          6        the Clayton Agri-Marketing Corporation.

          7                  MR. REIFF:  My name is David

          8        Reiff.  I'm president of Reiff Grain and

          9        Feed from Fairfield that's a service country

         10        elevator in the southeast part of the

         11        state.  Again, my comments are on behalf of

         12        the Agribusiness Association of Iowa.

         13        There's myself, and at least a thousand

         14        other commercial ag business firms.  We're

         15        largely the feed grain fertilizer people

         16        that directly support production

         17        agriculture.

         18                  The upcoming world trade talks

         19        round certainly has great importance to my

         20        business and agriculture, in general.  We

         21        believe we must use this forum to address

         22        the following four points:



         23                  The sanitary and phytosanitary

         24        issue of -- has been a road block with

         25        several countries.  The current WTO
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          1        provisions clearly define those measures

          2        which a nation may take to protect human,

          3        animal, or plant health as long as those

          4        measures are based on sound science.  We

          5        urge the administration to resist any

          6        attempt to weaken current sanitary and

          7        phytosanitary provisions by nonscientific

          8        health or safety claims to be raised.

          9                  We also believe in science-based

         10        and transparent approval process for all the

         11        new technologies.  Some nations are

         12        utilizing regulatory approval process to

         13        impede the introduction of new biotech

         14        events.  The need for uniform science-based

         15        and transparent regulatory review process

         16        should be addressed in the next WTO round.

         17        Consumer rejection of new technologies, in

         18        our view, is a normal marketplace risk, but

         19        the inability to bring a new product to the

         20        consumer markets for such a decision is a

         21        trade barrier.

         22                  We'd also like to see a reduction



         23        in the trade-distorting domestic supports.

         24        Under the '96 Farm Bill, the United States

         25        is moving to a decoupling of domestic farm
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          1        supports.  Unfortunately, other states and

          2        other countries are not.  We believe

          3        providing income and technical support to

          4        producers will always be a part of the

          5        domestic policy of many nations.  We should

          6        encourage such support to be structured in a

          7        way that it is decoupled from

          8        trade-distorting policies that do not allow

          9        the world price discovery system to

         10        function.

         11                  Finally, it's the quick, effective

         12        dispute settlement.  The current WTO

         13        provisions regarding dispute settlements

         14        remind one of securing a civil judgment

         15        against a debtor; enforcement is the key.

         16        The current language allows for adjudication

         17        by a dispute settlement panel, but little

         18        effective enforcement means except to file

         19        complaint after complaint.  The rules should

         20        be fair and equitable, clear and binding,

         21        and certainly enforceable in a timely and

         22        predictable manner.  We urge the



         23        administration to make quick and effective

         24        dispute settlement in the next round of the

         25        world trade talks.
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          1                  We additionally want to take this

          2        opportunity to encourage the administration

          3        to concentrate on two additional areas of

          4        international trade:  First is, I mentioned

          5        before the reforming of the European Union's

          6        Common Agricultural Police which accounts

          7        for $60 billion in trade-distorting

          8        subsidies, and maybe 85 percent of the

          9        world's export subsidies.  And secondly, as

         10        has been said also, the admission of China

         11        to the WTO.

         12                  Finally, we echo the many voices

         13        today petitioning the administration to

         14        strongly support renewal of the President's

         15        fast-track trade negotiating authority.  We

         16        in agriculture believe the administration

         17        has been motivated perhaps more by internal

         18        politics than the reality of necessity of

         19        renewing this fast-track authority.  The

         20        administration can go a long way to

         21        dispelling that belief, give agriculture a

         22        big shot in the arm by supporting the



         23        fast-track provisions embodied in the

         24        comprehensive trade bill now being drafted

         25        by the Senate Finance Committee.
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          1                  And, Secretary Glickman, much has

          2        been said today about the U.S.

          3        overproduction under the Freedom to Farm

          4        Act; however, the mechanism alive today of

          5        allowing prices to seek world market

          6        clearing levels has perhaps stopped the

          7        clearing of land in the southern hemisphere

          8        for the first time in about 12 years.  This

          9        should finally curb the biggest expansion on

         10        the globe which was our fastest growing

         11        competition in agriculture.

         12                  Our sincere thanks to the

         13        listening panel for the opportunity to

         14        comment this afternoon.

         15                  DR. KANWAR:  I'm Ramesh Kanwar.

         16        I'm an assistant director of Iowa

         17        Agriculture and Home Economics Experiment

         18        Station, and also professor of Agricultural

         19        and Biosystems Engineering at Iowa State

         20        University.

         21                  First of all, I'd like to thank

         22        Patty Judge and other members of the



         23        listening panel for providing us an

         24        opportunity to share some of the ongoing

         25        programs at Iowa State University.  We can
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          1        sure relate to agriculture trade issues.

          2                  I would begin with a couple of

          3        statements, and then I will share with you

          4        some of the ongoing programs which might

          5        eventually address some of the trade issues

          6        related to global-level issues.

          7                  First of all, the world community

          8        has a bigger challenge today to feed the

          9        growing population, (inaudible) and to meet

         10        the global standards on health environment

         11        and natural resources.  Designing new crops

         12        and cropping systems of the future will

         13        require genetic improvements, sustainable

         14        production technology to raise the yield,

         15        improve the quality of grains and plants,

         16        add value to agricultural products, and

         17        minimize the degradation of natural

         18        resources.  Meeting long-term future needs

         19        of food for the growing population can only

         20        be achieved by sustainable agricultural

         21        intensification.  We have the finest land on

         22        the planet, and I believe (inaudible) double



         23        the population in the next 50 years, we have

         24        got to get more food upon the same limited

         25        land which is available on this planet.
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          1                  This will require the integration

          2        of several technologies that are efficient

          3        and environmentally responsible.  Past

          4        agricultural practices have sought to

          5        increase food production, sometimes at the

          6        expense of sustainability, and we have

          7        seen many of the examples around the globe,

          8        like mismanagement of the irrigation

          9        systems, environmental contamination, soil

         10        erosion, monocropping systems, and lack of

         11        genetic diversity.

         12                  Under the Uruguay Round, special

         13        concentrated efforts will be needed to make

         14        overseas markets competitive for U.S.

         15        producers.  Low-cost producers and with

         16        excess capacity are likely to benefit

         17        through increasing exports.  Value added

         18        through increased quality of plants, grains,

         19        oils, and other by-products will attract

         20        special customers of U.S. products.

         21        Development of education and training

         22        programs to a much higher level of



         23        excellence would be needed to support the

         24        emerging needs of U.S. and overseas industry

         25        to produce high-quality crops and preserve
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          1        global natural resources.   I mean soil, air

          2        and water, in its natural state.

          3                  I would like to address two

          4        issues.  I might say a couple of issues

          5        through my presentation.  One is the food

          6        safety, and the issue of water quality.

          7                  Those of us who travel overseas,

          8        we can well appreciate the quality of the

          9        water we have in this country.  Water

         10        contaminated with pesticides and manure and

         11        other contaminants might be used for washing

         12        or cleaning or processing fresh fruits,

         13        vegetables, and meat products.  And it's a

         14        good likelihood that some of that water

         15        which is used in other countries might

         16        contaminate some of the food products.  Poor

         17        sanitary conditions in food, vegetable and

         18        meat processing and packing plants can

         19        further provide opportunities for

         20        contamination if floors and machines are

         21        cleaned with contaminated water in other

         22        countries.



         23                  Second point I want to make is

         24        sustainable intensification of agricultural

         25        production systems.  The use of
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          1        input-intensive farming systems in

          2        high-productive areas of the world, such as

          3        Iowa, have led to degradation of soil and

          4        water resources far exceeding the carrying

          5        capacity of land resulting in sometimes

          6        unsustainable farming practices.  Some of

          7        these unsustainable practices are causing

          8        the pollution of some of the major

          9        international water bodies, and recent

         10        examples I can cite to you are the pollution

         11        of the Black and Aral Sea which are almost

         12        polluted up to a level that (inaudible) for

         13        any kind of habitable life.

         14                  Let me share with you in the next

         15        couple of minutes some of the initiatives we

         16        are having which are ongoing at Iowa State

         17        University in the College of Agriculture and

         18        Home Economics Experiment Station Initiative

         19        to address these global trade issues.

         20                  We have developed one plan we

         21        call -- I think USDA has some requirements

         22        (inaudible) in the country, and the one plan



         23        draft is ready, and we have set five

         24        different goals.  Goal number one is to

         25        develop an agriculture system that is highly
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          1        competitive in a global economy.  The goals

          2        would have 16 programs which will include

          3        programs on farming, plant sciences,

          4        germplasm, animal production systems,

          5        quality and safety of foods, agricultural

          6        risk management, international economic

          7        competitiveness.

          8                  Second goal is to have a safe and

          9        secure food and fiber system, and this will

         10        address some of the issues of reduction of

         11        physical, chemical, and biological hazards

         12        to foods.  And I would like to mention that

         13        Iowa State University has taken the lead in

         14        developing a food safety consortium with 13

         15        other land institutions to address some of

         16        these programs, and also to develop joint

         17        research, education, training and outreach

         18        programs to address food safety issues,

         19        including issues related to domestic and

         20        global trade.

         21                  Third is to have a healthy and

         22        well-nourished population.  This will have



         23        programs on improving human foods and

         24        fiber-related products for social and

         25        economic advancement.
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          1                  And fourth goal is an agricultural

          2        system which protects natural resources and

          3        the environment.  And this component will

          4        have programs on sustainability of intensive

          5        agricultural systems, water quality

          6        management, protection of soil resources,

          7        pest and animal waste management, global

          8        climatic change.

          9                  MR. BLOUIN:  Take about 10 seconds

         10        and wind it up.

         11                  DR. KANWAR:  And finally we have a

         12        program which is right now going on with the

         13        help of the State of Iowa, Plant Sciences

         14        Program.  This initiative will be a program

         15        which will lead us hopefully to better

         16        crops, new high-technical industry, and

         17        hopefully high-technical jobs in Iowa.

         18        Plans are to raise $700 million to have this

         19        signed initiative at Iowa State University

         20        over the next ten years to make Iowa State

         21        University a world leader in crop research.

         22                  Again, thank you.



         23                  MR. BLOUIN:  Blake.

         24                  MR. HURST:  Thank you.  Thank you,

         25        members of the panel for spending the day
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          1        here.  It reaffirms what I've always thought

          2        to be a public servant:  The most important

          3        attribute is the cast-iron bladder.

          4                  My name is Blake Hurst, and I'm

          5        speaking on behalf of the Missouri Farm

          6        Bureau, but also as a family farmer in

          7        northwest Missouri where my two brothers and

          8        I raise corn and soybeans, and my wife,

          9        Julie, and I have a commercial greenhouse

         10        business where we sell bedding plants in

         11        four different states, and I also raise a

         12        lot of summer plants, mums and asters.  At

         13        least there were some this morning, and I

         14        assume the kids have watered them today, so

         15        we still are.

         16                  I thought you mentioned the crowd

         17        kind of leaving.  I thought this might

         18        happen, so before I came up here to speak, I

         19        did make sure I had my car keys.  My wife

         20        still is here with me, and I appreciate

         21        that.

         22                  Missouri Farm Bureau represents



         23        over 9,000 member families.  Members produce

         24        almost every commodity you can imagine, and

         25        then some.  Missouri depends on access to
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          1        customers around the world for the sale of

          2        roughly 30 percent of those commodities.

          3                  Our organization recently had a

          4        series of listening posts around the states,

          5        six different meetings with about a thousand

          6        family farmers in attendance, and provided

          7        an opportunity to learn firsthand what's

          8        happening to our membership.  And, of

          9        course, the picture is pretty grim.

         10                  Interestingly enough, we did not

         11        hear a lot of calls for abandoning the 1996

         12        Farm Bill.  Of course, a great deal of

         13        support, as Secretary Glickman mentioned

         14        earlier, some short-term help.  Most farmers

         15        and ranchers understand how important

         16        foreign markets are to our future.  A

         17        presidential candidate spent a lot of time

         18        in Iowa here three years ago, talked about

         19        how bad trade was for farmers, and he wanted

         20        to lead a group of peasants with pitchforks

         21        to Washington, D.C., but I'm afraid those

         22        pitchforks have been replaced by high loader



         23        scoop loaders that were made in Japan that

         24        were paid for by dollars earned in selling

         25        soybeans in the European Union.  We are in a
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          1        world market.  We might as well accept that

          2        fact.

          3                  So we need to do some things.  The

          4        World Trade Organization needs to do some

          5        things.  Our objectives for the next round

          6        would include:  We must address high

          7        tariffs, trade-distorting subsidies, and

          8        other trade practices in the new round of

          9        negotiations on agriculture.  We support

         10        expediting action relative to agriculture

         11        during the next round of negotiations.  We

         12        must be in negotiations early and conclude

         13        them quickly.

         14                  Second, we must support a single

         15        undertaking for the next round, and all

         16        negotiations conclude simultaneously.

         17        Format would prevent other countries from

         18        leaving the difficult agricultural

         19        negotiations until the bitter end.  We

         20        believe a short time frame for the next

         21        round, coupled with a single undertaking

         22        approach will prevent long, drawn-out



         23        negotiations that have become too

         24        complicated to conclude expeditiously.

         25                  Third, we must call for the
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          1        elimination of export subsidies by all WTO

          2        member countries.  Our producers cannot

          3        compete against the mountain of spending by

          4        our primary competitors like the European

          5        Union.

          6                  Fourth, we believe that new

          7        negotiations must include recommitment to

          8        buying agreements to resolve sanitary and

          9        phytosanitary issues based on scientific

         10        principles in accordance with the WTO

         11        agreement on sanitary and phytosanitary

         12        measures.  The provisions of the Uruguay

         13        Round are sound and do not need to be

         14        reopened.

         15                  Fifth, the next round should

         16        result in tariff equalization and increased

         17        market access by requiring U.S. trading

         18        partners to eliminate tariff barriers within

         19        specified timeframes.  Our producers compete

         20        openly in their own domestic market with

         21        foreign competitors, but are shut out of

         22        export markets due to prohibitively high



         23        tariffs.  We need to correct this imbalance

         24        for our farmers.

         25                  Sixth, we must impose disciplines
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          1        on state trading enterprises that distort

          2        the flow of trade in world markets.  Every

          3        effort should be made to craft an agreement

          4        that sheds light on the pricing practices of

          5        these state trading enterprises and ends

          6        their discriminatory practices.  We've lost

          7        too many sales to third world countries due

          8        to noncompetitive, nontransparent operations

          9        of state trading enterprises.

         10                  Seven, we must ensure market

         11        access for biotechnology products produced

         12        from genetically modified organisms.  And,

         13        again, going with this, we must end the use

         14        of all nontariff barriers to trade.

         15                  Finally, our negotiators must make

         16        changes to trading prices that would

         17        facilitate and shorten dispute resolutions

         18        for procedures and processes.  The process

         19        for a WTO dispute settlement case typically

         20        runs three years, if the WTO ruling is

         21        implemented.  We have seen both in EU banana

         22        and EU beef cases that compliance is not



         23        always assured, even if sanctions were

         24        placed.  Our trading partners cannot be

         25        allowed to unilaterally weaken the very
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          1        principles that we negotiated in the Uruguay

          2        Round Agreement.

          3                  Farm Bureau supports

          4        liberalization in global agricultural

          5        markets that will result in true reform of

          6        the current trading regime and bring about

          7        fair trade for our producers.

          8                  Thanks.

          9                  MR. BLOUIN:  Thank you very much.

         10        Questions from our listening panel.  Going

         11        once.  Going twice.  Sold.  Thank you.

         12                  Steve Strenge.  Following Steve

         13        will be Rich Jensen.

         14                  MR. STRENGE:  Okay.  Thank you,

         15        panel.  I'll try and make this real brief.

         16        I'm sure everybody is getting anxious to get

         17        out of here.

         18                  I'm wearing two hats today.  I'm

         19        the international sales manager for a

         20        company that manufactures meat processing

         21        equipment quite successfully.  One of our

         22        founders happens to be in this building, as



         23        a matter of fact.  About 65 percent of our

         24        business is exporting; about 100 percent of

         25        our business is dependent upon the
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          1        producer's ability to raise meat.

          2                  The other hat that I'm wearing

          3        today is the chair -- I'm the chairperson

          4        for the Iowa Department of the Iowa District

          5        Export Council, which is part of the

          6        Department of Commerce, U.S. Department of

          7        Commerce.  We've been tasked by the

          8        Department to stimulate exports for the

          9        State of Iowa.  As such, the Council is

         10        keenly aware of the vital importance a

         11        strong agriculture bases for the well-being

         12        of this state and country.

         13                  The business of many, if not most,

         14        of the members of the Iowa District Export

         15        Council is ag-related.  Together we generate

         16        millions of dollars in export income.  We

         17        actively educate and encourage and mentor

         18        other Iowa firms to increase exports.

         19        Thousands of jobs are dependent upon Iowa's

         20        ability to competitively export our products

         21        and services.

         22                  The District Export Council urges



         23        you to leave aside the political rhetoric

         24        and demand intellectual honesty from all the

         25        other negotiators.  Far too many tariff and
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          1        especially nontariff barriers to trade

          2        continue to distort rational policies and

          3        adversely affect millions of people around

          4        the world.

          5                  We're not going to go -- I'm not

          6        going to go into the specific policy

          7        recommendations.  You've heard many today.

          8        Rather, my point in speaking is to

          9        underscore the tremendous importance that we

         10        place upon you, our representatives, to

         11        effectively negotiate a freer and fairer

         12        trade.  We need you to have the best and the

         13        brightest at the negotiating table.

         14                  Food and fiber are absolutely

         15        vital to every economy and every nation.

         16        The only real progress that is going to be

         17        made is if all the negotiators focus on

         18        global challenges of agriculture.

         19        Tomorrow's agriculture is not just about

         20        food, but it's about food produced without

         21        adversely affecting the global environment

         22        and health concerns.  The future of U.S.



         23        agriculture will be largely determined by

         24        the WTO negotiator's ability to build a

         25        framework that safeguards the vitality of
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          1        this nation.

          2                  Thank you.

          3                  MR. BLOUIN:  Thank you very much,

          4        Steve.  Richard.  Following Richard is

          5        Franklin Neff.

          6                  MR. JENSEN:  Good afternoon.  My

          7        name is Richard Jensen.  I'm the chief

          8        marketing officer at Diamond V Mills in

          9        Cedar Rapids, Iowa.  Diamond V is a

         10        family-owned animal feed additive company

         11        that's been in business for 57 years.  We

         12        sell our product throughout the U.S. and

         13        Canada and 35 other countries around the

         14        world.  Export sales this year will amount

         15        to approximately 25 percent of our total

         16        revenue, so I think you can readily

         17        understand why we have an interest in what

         18        does or does not go on in Seattle.

         19                  To keep within the three-minute

         20        guideline, I've narrowed my original list of

         21        17 suggestions down to 2.

         22                  First, I would encourage you to



         23        remember that trade is essentially business,

         24        and in our view, the purpose of business is

         25        to create and keep customers.  You need to
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          1        keep in mind that our trading partners and

          2        our prospective trading partners are

          3        essentially our customers and prospects.  We

          4        need to create the atmosphere and formulate

          5        the policies that will make our customers

          6        want to do business with us, that will make

          7        them choose us as a supplier they can come

          8        back to time and time again for good value,

          9        fair treatment, reliable supply, and

         10        courteous service.  It will help us all if

         11        you do what you can to depoliticize the

         12        trading process.

         13                  I fully realize politics are a

         14        part of our collective reality, but I don't

         15        believe that asking our customer to adopt

         16        our political viewpoint as a precondition of

         17        doing business with us is necessarily a

         18        customer-friendly approach.

         19                  I happened to be in Asia last fall

         20        when Vice President Gore delivered a much

         21        remarked-upon speech in Malasia.  Even some

         22        very good generally pro-America customers of



         23        ours in Taiwan were quite taken aback and,

         24        dare I say, offended by the thrust of the

         25        Vice President's remarks.
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          1                  Our company, perhaps like a number

          2        of others represented here, has a

          3        significant stake in expanding commerce

          4        across the Pacific Rim.  We have a good

          5        business in Japan, Korea, and Taiwan, and we

          6        have a good beginning in China, and

          7        significant prospective business that we

          8        wish to develop in Malasia, the Phillipines,

          9        Thailand and Vietnam.

         10                  All of these countries have very

         11        different cultures and socioeconomic systems

         12        than does the United States.  Understanding

         13        those differences and respecting their right

         14        to be different will go a long way toward

         15        helping us to create and keep customers in

         16        each of those countries in the years ahead.

         17        We'd appreciate your help in creating that

         18        understanding.

         19                  Secondly, we would like your help

         20        in creating an atmosphere of bargaining in

         21        good faith.  The frustration of seemingly

         22        endless delays in adopting more open trade



         23        polices and practices that supposedly have

         24        already been agreed upon is most

         25        discouraging.  Customers can and will decide
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          1        for themselves what they want to buy without

          2        the help of government.

          3                  I observed this just again last

          4        week when we hosted a delegation to one of

          5        our European customer companies.  At the

          6        first available meal opportunity, with no

          7        prompting from us, they all ordered the same

          8        thing:  A big, thick, juicy piece of

          9        certified Angus beef grown right here in

         10        Iowa.

         11                  The application of biotechnology

         12        to food production is a relatively recent

         13        development that will someday be held as a

         14        revolution.  No one wants or expects that we

         15        should rush into the unknowns of (inaudible)

         16        without the due process of scientific

         17        discovery being applied as a safety issue,

         18        but when that process has been applied and

         19        the issues resolved to the satisfaction of

         20        the best scientific minds in the world

         21        community, the science should prevail and

         22        access be allowed, or reasons given why it



         23        won't be.  (Inaudible) is not the policy of

         24        those who bargain in good faith, and those

         25        who have escaped have to be encouraged to
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          1        carry this tactic in an even broader arena.

          2        I believe Mr. Fisher seems to have already

          3        discovered this concept.

          4                  Thank you for the opportunity this

          5        afternoon.  Good luck in Seattle.

          6                  MR. BLOUIN:  Thank you.  Franklin

          7        Neff, and Denise O'Brien follows Franklin

          8        Neff.

          9                  MR. NEFF:  My name is Frank Neff.

         10        I'm a retired faculty member from the

         11        University of Missouri at Kansas City.  My

         12        area of specialization was in the field of

         13        social psychology.  I did a fair amount of

         14        work in studying how people work together in

         15        groups.  I've done research on

         16        organizations.  I've done research and

         17        program development with various

         18        organizations, and have also worked in

         19        educational program evaluation.

         20                  I want to start out by saying that

         21        it seems to be, for many people, a given

         22        that there will be another round of



         23        negotiations.  I would like to express to

         24        you the opinion of some people of this

         25        nation that this is not the time for a new
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          1        round of negotiations, but rather a time for

          2        many of us to find out really what's been

          3        happening with the negotiations that have

          4        been happening in the past.

          5                  One of the people who preceded me

          6        said, in regard to farmers, we are part of

          7        this country.  I think that that helps to

          8        differentiate, importantly, some of the

          9        concerns and some of the understandings and

         10        concepts that we have, because it seems to

         11        me that that differentiates the farmers from

         12        many of the multinational corporations that

         13        are very heavily involved in agriculture,

         14        because I think many of those should not be

         15        considered American corporations.  They like

         16        to consider themselves global corporations.

         17        They like to consider themselves

         18        multinational corporations, and I think

         19        that's appropriate, and to recognize that

         20        they are not American corporations.

         21                  International trade agreements are

         22        supposed to be made to benefit the peoples



         23        of the nation making those agreements.

         24        Unfortunately, in the past several decades,

         25        U.S. negotiators have been making, perhaps
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          1        forcing, agreements which increase the

          2        wealth and power of corporate leaders and

          3        other privileged elites while making

          4        destitute the lives of millions of citizens

          5        who do the actual work that provides the

          6        wealth.

          7                  The general agreement on trade and

          8        tariffs, the World Trade Organization, the

          9        North American Free Trade Agreement, the

         10        much-disputed multilateral agreement on

         11        investment, and many other such agreements

         12        are transferring authority from the people

         13        in their local communities, from their

         14        states and from their nation to those

         15        corporations.

         16                  The Zapatistas in southeastern

         17        Mexico took up arms when NAFTA went into

         18        effect because they believed that cheap corn

         19        from the United States would ruin them.

         20        Life for most Mexicans has been harder and

         21        more demeaning since NAFTA took effect.  I

         22        haven't had the opportunity to see Neuvo



         23        Laredo and to see the nice-looking plants,

         24        the plants that are down there, modern, new,

         25        and I also talked to the people who were
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          1        working with those plants and who get paid

          2        75 cents an hour.

          3                  In the United States corporate

          4        farming is dominating agriculture.  The

          5        policy of the federal government seems to be

          6        to support that corporate domination and the

          7        transformation of agriculture into a factory

          8        system which bankrupts productive farmers

          9        and ranchers while enriching agribusiness

         10        and providing no cheaper food to the

         11        consumer.  Pork has been the most recent and

         12        the most prominent example.

         13                  In a report to the National

         14        Farmers Union by Dr. William Heffernan,

         15        University of Missouri, Columbia, the

         16        extensive consolidation in the food and

         17        agricultural system is documented.  Already,

         18        corporations such as Cargill, Monsanto,

         19        Continental, ConAgra, Novartis, IBP, and ADM

         20        have established control in beef packing,

         21        feedlots, pork productions, pork packing,

         22        broilers, turkeys, feed plants, elevator



         23        companies, flour milling, dry corn milling,

         24        wet corn milling, soybean crushing, and

         25        ethanol production activities.
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          1                  Jumping to the last couple of

          2        sentences:  It is beyond time to stop making

          3        such agreements and have public examination

          4        of those policies.  Experts such as Robert

          5        Stumberg and Charles McMillion have

          6        explained the damages that are being created

          7        by such agreements.  Their analyses need to

          8        be shared with the people in the countries

          9        involved in these agreements, and the people

         10        can tell their legislators what policies

         11        they want, which will make corporations

         12        serve the people, instead of making people

         13        serve the corporations.

         14                  Thank you.

         15                  MR. BLOUIN:  Thank you very much.

         16        Denise O'Brien, followed by Robin Leach.

         17                  MS. ANDERSON:  I'm not Denise.

         18        She had to leave early.  My name is Greta

         19        Anderson, and I am here with others

         20        representing the Women and Food and

         21        Agriculture Network.  Our network of women

         22        shares research and information on food



         23        systems, sustainable communities, and

         24        environmental integrity.  We welcome the

         25        opportunity to participate in this important
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          1        forum.

          2                  As a preface, let me say that we

          3        believe the World Trade Organization needs

          4        to seriously reconsider its mission in the

          5        context of the world's welfare.  It has

          6        allowed neoliberal economic ideology and the

          7        goal of opening global markets to crowd out

          8        all other considerations and has put trade

          9        and investment first, not people, not

         10        democracy, not life.  And it has, through

         11        largely undemocratic means, gained the power

         12        to pursue its narrow goals at the hazard of

         13        these other, we believe, more essential

         14        values.

         15                  We would pose the following three

         16        questions to refocus the priorities of the

         17        WTO as it concerns agriculture:  Is free

         18        trade in the interests of the world's

         19        people?  Is free trade in the interests of

         20        American farmers and rural communities?

         21        What is free trade doing to the earth's

         22        natural capital?



         23                  Free trade promotes an agriculture

         24        of overproduction.  Midwest farmers are

         25        proud to be feeding the world.  While we
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          1        share in the farmers' pride in the glorious

          2        productivity of our land, we believe the

          3        mission of feeding the world, as much as it

          4        has become a mission, is fundamentally

          5        flawed.  It is wrong to force others to

          6        depend on you for food.  It is wrong to put

          7        indigenous farmers out of business.

          8                  The farmers' stories we hear from

          9        the farmland here in Iowa are very moving.

         10        The same stories can be heard from all over

         11        the world.  If, as Secretary Glickman

         12        claims, overproduction is the cause of

         13        record low prices worldwide, then more free

         14        trade cannot be the answer.  We must

         15        establish and allow other countries to

         16        establish policies that recognize that

         17        agriculture is a unique sector of the

         18        economy, rooted in place and dependent upon

         19        nature.  If we truly want the world to be

         20        fed, using surpluses to rebuild emergency

         21        crop reserves should be an important

         22        priority.



         23                  Think about it.  The corporate

         24        sponsors of the Feed the World campaign

         25        create seeds that cannot be saved.  When
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          1        U.S.-based factory farms import large

          2        shipments of grain from South America, it

          3        turns out we are the world, after all.  It's

          4        time farmers and politicians put the

          5        quasi-moral rhetoric aside.  Our trade

          6        policies are not feeding the world; they are

          7        feeding the rich.

          8                  Which brings us to number 2:  Is

          9        free trade in the interests of farmers and

         10        rural communities?  According to the USDA,

         11        U.S. exports jumped 25 percent the first

         12        year of the WTO to a record 55 billion.  The

         13        following year they were at roughly 60

         14        billion, but it's a case of the tortoise and

         15        the hare.  While exports have declined,

         16        imports have continued a steady growth.  In

         17        terms of agricultural trade balance, we're

         18        now behind where we were when we started in

         19        1994.  So let's have no more talk of

         20        exports.  Let's talk bottomline; exports and

         21        imports, the agricultural trade balance.

         22                  Is free trade good for American



         23        farmers?  The answer is no.  Is it good for

         24        multinational corporations?  It was invented

         25        for them and for those who invest in them.
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          1        Record low crop prices bring record

          2        profits.  So-called free trade is a case of

          3        capitalism for the poor, socialism for the

          4        rich.

          5                  We've talked about the tortoise

          6        and the hare.  Let's talk about the goose

          7        that lays the golden egg.  It's true,

          8        topsoil was once measured in feet.  Not

          9        anymore.  It is not our midwestern topsoil

         10        that is growing our crops.  It's phosphorus

         11        mined from Florida, oil from the Middle

         12        East, water from the Ogallala aquifer, and

         13        so on.  With policies that encourage farming

         14        and trading by extraction, we run the risk

         15        of killing the goose that lays the golden

         16        eggs.  We need rational policy, policy that

         17        looks at the long run, that taxes resource

         18        depletion and pollution, that encourages us

         19        to build up our natural capital again.

         20        Invest in farmers and in stewardship of the

         21        land.

         22                  Finally, a word about sound



         23        science and GMOs:  Technology and innovation

         24        is not that same thing as science.  We

         25        challenge the USDA and FDA to prove that
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          1        there is sound science behind its approval

          2        of genetically modified crops.  We aver that

          3        this process has been streamlined to avoid

          4        the difficult tests and troubleshooting that

          5        such a revolutionary product should face.

          6        Once again, we ask the question, who is

          7        profiting from this technology?

          8                  And I would just like to say that

          9        I haven't heard much about organic

         10        agriculture as an important export.  As an

         11        ag journalist, I've spoken with organic

         12        exporters who say that our reputation abroad

         13        is being damaged by the emphasis and push on

         14        GMOs, and maybe we need to reconsider that

         15        layoff.

         16                  MR. BLOUIN:  Thank you.  Robin

         17        Leach.  Following Robin will be Brother

         18        David Andrews.

         19                  MR. LEACH:  Thank you,

         20        Mr. Chairman.  It's been a long time since I

         21        sat so long to say so little.  I've learned

         22        a couple things today, Madam Secretary.



         23        Secretary Glickman and I both used Fitch's

         24        Hair Lotion in our earlier years, so I

         25        thought that would be of some interest to
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          1        this group.

          2                  Anyway, I've had several questions

          3        asked of me today, and I basically threw

          4        away what I came to say, but I've probably

          5        had the opportunity to know our Secretary of

          6        Agriculture longer than anyone, and I think

          7        if this audience will realize a couple

          8        things that were said today, that -- said by

          9        the Secretary, and I believe that this man

         10        means wholeheartedly, is we've got to have

         11        another answer besides imports to exports to

         12        save this country.  I think I've known him

         13        well enough to believe he means it.

         14                  I applaud the Farm Bureau efforts

         15        to plow $14 billion into our ag policy, but

         16        it deals with a compress on a very bad

         17        situation.

         18                  When Tom had a lesser job with

         19        lesser pay, we started having meetings with

         20        the FSA around the country this spring, and

         21        we were dealing with the subject of trade

         22        and farm policy.  It became very convoluted



         23        and very different from different areas of

         24        the country with all 50 states.  We did come

         25        up with some recommendations that Tom and I
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          1        believe you can get to all those people,

          2        that's a very thick packet, from all 50

          3        states.

          4                  We did come up with something

          5        else.  We strongly believe, and I suggested

          6        it then, I'm going to suggest it today, our

          7        Senator in Kansas was the father of Freedom

          8        to Farm.  I'm sure he didn't realize what he

          9        had created, without some type of a safety

         10        net.  I wonder what would happen in Iowa

         11        today if you went out to any county in Iowa

         12        and said, "I will give you this much money

         13        to lay your land out."  Not in a CRP, not in

         14        a three-year thing, not in something else,

         15        but something that says, if you believe

         16        things are going to get better, this will

         17        please your banker, and the government has

         18        money, which we've been spending in huge

         19        amounts in this program of LBTs, let the

         20        farmers have true freedom to farm, but let

         21        them have their freedom to not farm.  Give

         22        them the right to lay their land idle.



         23                  And for those that think that some

         24        way or another they're going to push down

         25        more rain forest in Brazil, let us take our
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          1        CRP land out, if you believe that that kind

          2        of theory works, and we can produce things

          3        so cheap.  I mean, we'll have wheat down to

          4        $1 a bushel.  We'll put them out of business

          5        if that's the kind of theory you want to go

          6        through.

          7                  But I have talked to many senators

          8        and to Keith Collins, and the USDA, and I'm

          9        talking to these learned group of people, is

         10        if we're going to spend money, and we can't

         11        have a loan flow work, which should be the

         12        world price, give us the right on a one- or

         13        a two-year basis to lay our land idle as we

         14        did the OACP programs.  Let us spend our

         15        money there so the other farmers can get a

         16        price for their crop.  But let's not force

         17        the banks to sell our machinery, our

         18        farmers' home offices to become totally

         19        inundated with people.

         20                  A lot of us went through this, as

         21        your predecessor and I did, in the NCSL in

         22        the old days of Dale Cochran.  It was not a



         23        good feeling.  We waited too long.  For this

         24        group, I would urge you, when you go over to

         25        the WTO in Seattle, to suggest what would
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          1        happen to the subsidies of the Europeans if

          2        they had to start paying a high price for

          3        grain to their farmers to say we were making

          4        a profit for a change.  Maybe we'll let our

          5        farmers lay our land idle.  Don't put strict

          6        regulations on it.  Just let us lay it out

          7        for a year, two years.  See if that makes a

          8        difference.  I'm sure that some of the big

          9        corporations won't like that too well, but

         10        they get a payment so much per bushel.  We

         11        have to earn a living.

         12                  So that is a proposal that Tom has

         13        before him through the FSA, and I appreciate

         14        the opportunity.  And these two ladies who

         15        have been signing here so valiantly all

         16        afternoon told me I couldn't talk any longer

         17        because they're wearing out, and I thank you

         18        a lot.

         19                  MR. BLOUIN:  Brother David Andrews

         20        followed by Gene Paul.

         21                  BROTHER DAVID ANDREWS:  When I

         22        called Joanie Kiernan about registering for



         23        this, she sent me a fax back that said I was

         24        the first registrant, and so I quickly put

         25        down my preferred time of speaking at
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          1        9 a.m.

          2                  I'm Brother David Andrews.  I'm

          3        the executive director of the National

          4        Catholic Rural Life Conference.  We are a

          5        75-year-old organization.  Since 1940 we've

          6        been here in Des Moines, Iowa.

          7                  A lot of people wonder what the

          8        church has to say about agriculture, about

          9        trade, about economics.  Those from Iowa

         10        will know that (inaudible) my predecessor,

         11        was given an award called the Iowa Award,

         12        very esteemed award given to very few, for

         13        speaking about agriculture very

         14        effectively.  And also here in Iowa Bishop

         15        Murray Stingman, Father Norm White, many

         16        others in the Catholic Rural Life movement,

         17        which is a national movement, have been

         18        speaking about agriculture, trade, and

         19        economics, and we have a long history.

         20        We're in the real world, not just the

         21        heavenly world.

         22                  I sit on the domestic policy



         23        committee of the Bishops Congress in

         24        Washington, D.C., and also serve on a

         25        subcommittee on food and agriculture of that
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          1        conference.  I'm also a board member of the

          2        Organization for Competitive Markets, which

          3        is an organization of farmers and ranchers

          4        concerned about the independence of family

          5        farmers and about whether or not trade is

          6        free and fair.  So I'm happy to be here now

          7        today.

          8                  We in the Catholic Rural Life

          9        Movement have a set of principles that have

         10        been developed really over the years of

         11        reflection on scripture and on our

         12        tradition, and I just want to take a few

         13        moments to share with you some of the

         14        elements of those principles.

         15                  Derived by such readings of

         16        scripture as in Genesis, where God says that

         17        God creates and places the first man and

         18        woman, Adam and Eve, in the garden and

         19        charges them with a vocation of being

         20        tillers of the soil and calls them to tend

         21        it and to keep it well.

         22                  I'm also a recipient of the



         23        tradition that teaches us that when God

         24        frees the people of Israel from captivity in

         25        Egypt, he calls them to stand erect, to
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          1        stand up to achieve responsible

          2        self-goverance.  And so in that sense, then,

          3        we're called to respect the dignity of the

          4        human person.  And some of the proposals, I

          5        think, before the WTO would continue to

          6        diminish the rights of farmers and farm

          7        workers and reduce them to the status of

          8        slaves and serfs violating the human dignity

          9        that they are given as persons created in

         10        the image of God.

         11                  Also we have a principle of

         12        solidarity developed during the 1930s.  This

         13        principle says that human communities ought

         14        to have the right to self-goverance at the

         15        local level, and no higher-level community

         16        should strip them of those rights to

         17        exercise responsible self-goverance.  And so

         18        the attempt to universalize laws and

         19        regulations and strip -- the stripping of

         20        local communities and legislative entities

         21        from responsible self-goverance violates

         22        that principle of subsidiarity.  It's a



         23        principle that we developed originally in

         24        1890 but expanded our reflection on it in

         25        the 1930s in response to communism and
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          1        fascism.  It's the principle that was

          2        adopted formally in the master treaty that

          3        allowed for local responsible governance and

          4        said that the federal government at -- of

          5        the economic union would not strip

          6        localities of subsidiary.

          7                  And finally I'll just call

          8        attention to the common good.  An economic

          9        model which externalizes risk which does not

         10        practice environmental stewardship and does

         11        not give regard to social well-being, fails

         12        in responsible corporate citizenship and

         13        violates the common good.  Those are only

         14        two of a larger number of principles that we

         15        use to evaluate the economy and trade

         16        policy.  We believe that the economy is made

         17        for the person.  The person is not to be

         18        made as a cog in the wheel of an economy.

         19                  Thank you very much.

         20                  MR. BLOUIN:  Gene Paul, followed

         21        by Joyce Peterson.

         22                  MR. GENE PAUL:  I'm Gene Paul,



         23        President of the National Farmers

         24        Organization headquartered in Ames, Iowa.  I

         25        just want to thank the panel for taking the
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          1        time today.  We have a prepared statement

          2        which we will make available, and I just

          3        want to touch on a few points.

          4                  We believe it's really a myth that

          5        the United States is going to export its way

          6        to prosperity.  If this free trade that

          7        we're in is simply a race to lower our

          8        prices to capture more export sales, my only

          9        question today is, are the prices low enough

         10        yet?

         11                  U.S. producers by and large sell

         12        their grain, livestock, and dairy into a

         13        domestic market, and those companies are

         14        basically multinational corporations that do

         15        the actual export and trading.  The economic

         16        benefits at the farm gate from international

         17        trade to producers is trickled down, at

         18        best.

         19                  Fair trade should benefit the

         20        producer, the consumer, and the entity that

         21        does -- handles the export.  As our trade

         22        agreements are being carried out today, our



         23        members see very little if no benefit to the

         24        producer, very little to the consumer, and

         25        yet we continue to see gains in the profit
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          1        lines for the larger companies.

          2                  There is a statement made that the

          3        customer is always right, and yet that

          4        doesn't seem to hold true as far as our

          5        trade is concerned.  If our customers,

          6        particularly the Europeans, don't want GMO

          7        grains and hormone-treated beef, why don't

          8        we simply make non-GMO grain and

          9        hormone-free beef available to them and

         10        charge them accordingly?  We do not

         11        challenge the use of GMOs.  We're simply

         12        saying if there's a customer that wants it,

         13        wants non-GMO, let's make it available to

         14        them and charge them a price that covers the

         15        cost.

         16                  We would also question the motives

         17        of some of our trade negotiators.  For

         18        example, we have been told that the

         19        Europeans recently offered to expand

         20        (inaudible) imports to our country, if it

         21        would be hormone-free.  Our officials turned

         22        it down saying we did not want that kind of



         23        a market.

         24                  So I think, again, we simply need

         25        to take a look at what our customer wants.
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          1        We need to be concerned about what producers

          2        need to have for a price in this country.

          3                  I found it interesting today as I

          4        heard representatives, particularly of

          5        agribusinesses who buy from farmers, call

          6        for open, free, and transparent export

          7        pricing and markets; and yet when there were

          8        groups and organizations calling for open,

          9        free, and transparent domestic pricing, we

         10        found those groups and those companies on

         11        the other side of the fence.

         12                  National Farmers Organization

         13        supports any reasonable effort to expand

         14        export to farm commodities, but those

         15        agreements must adequately address labor and

         16        environmental issues, country-of-origin

         17        labeling, dispute resolutions, and proper

         18        reporting of agriculture import and export

         19        data and food safety standards.

         20                  As you carry out your negotiations

         21        in Seattle, we simply ask you to keep in

         22        mind, is this going to help the producers in



         23        this country with the problem they're facing

         24        today, and that is price.

         25                  Thank you very much.

                      SWEENEY COURT REPORTING  (515) 244-6373

                320 Insurance Exchange Bldg., Des Moines, Iowa 50309



0131

          1                  MR. BLOUIN:  Joyce Peterson.

          2                  MS. PETERSON:  Good afternoon.

          3        I'm glad that you people are here to listen

          4        to the people.  I'm going to talk about a

          5        few miscellaneous things.

          6                  We do need food choices, because

          7        people who have illnesses need nonradiated

          8        food, and that's hard to obtain.  I've seen

          9        grapes that I've taken home that are still

         10        like the day I bought them a month later,

         11        and when food is radiated, that kills the

         12        enzymes that are needed for proper health.

         13                  My granddaughter needs organic

         14        food in order to stay better with her

         15        allergies; otherwise, her glands swell up

         16        and she coughs and has other problems.  But

         17        if she's on organic food, she has good

         18        health.  We do need nonhormone meat for

         19        those who desire.  It's not just Europeans.

         20        There are quite a few people in my community

         21        that have nonhormone meat and eat organic

         22        foods.



         23                  As stated earlier today, we have

         24        25 percent of the world's number 1 and 2

         25        land.  Now we are bringing factories and
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          1        work in the factories -- worker homes to

          2        live on this land.  Like they expect Cedar

          3        Rapids

          4        to double in size in just a few years.  This

          5        land is something that should be kept for

          6        farming, I feel, because it has a lot of

          7        rich soil there that can make good food.

          8                  Just last fall a large company was

          9        giving a lot of pressure to my nephew to

         10        build another big hog operation when the

         11        prices of hogs were at that terrific low.

         12        This large company was doing the same as

         13        these airplane companies are in Des Moines,

         14        where they charge a low price in order to

         15        drive out the small producer, and that's

         16        what these large companies are trying to do

         17        with small producers of different products.

         18                  The U.S. is subsidizing the

         19        spending of money for knowledge for other

         20        countries to grow more food.  We're sending

         21        money over there all the time to build more

         22        roads and more storage so that they can have



         23        more food.  In reality, I think that is a

         24        good thing, but please don't use our

         25        agriculture for a block for industry.  Let
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          1        the people grow in each country what they

          2        need, instead of using our land to grow corn

          3        and beans that you're sending overseas that

          4        are used and deposited in their soils.

          5        You're taking our minerals and sending them

          6        to other countries.  Each country eventually

          7        should be able to grow their own and we

          8        should have a set-aside, whatever it needs,

          9        to keep the supply in balance with the need,

         10        and we need that right now.

         11                  One way we could help would be to

         12        have more gasohol, more diesel fuel and let

         13        the oil stay in the ground for the future

         14        when we don't have enough extra beans to

         15        make the oil.  It's better to have a

         16        reserve.

         17                  Let's see, there's just -- we need

         18        also when these countries -- companies,

         19        these large multinational companies import

         20        products from other lands, that they don't

         21        raise the basic salary of those people every

         22        year at least 5 percent.  They should have



         23        to pay a tax.  That's a way instead of

         24        taking us down, let's take them up, and that

         25        would be -- if they had a tax, that would be
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          1        a good incentive for them to raise the wages

          2        of these poor people so they can buy our

          3        products and we won't have to force-feed

          4        them with it.

          5                  The LDP that we have right now,

          6        that comes from the taxpayers, and it's a

          7        very poor policy.  I hope you can do

          8        something about it.

          9                  Seemed like there was one other

         10        thing, but let's not just use exports as a

         11        Band-Aid.  Let's try to get everything

         12        working the way it should be, like these

         13        people have talked about people being the

         14        driving force instead of these large

         15        multinational companies who don't need the

         16        money at all.  Let's raise wages for those

         17        poor people overseas.  Let's limit

         18        production instead of spending taxpayers'

         19        dollars to get rid of what excess that we

         20        don't need.  Let's increase those other

         21        countries to grow their own and be

         22        self-sufficient like we are.  Let them be



         23        proud.  Thanks for listening.

         24                  MR. BLOUIN:  Thank you very much.

         25        Before I turn the microphone over to

                      SWEENEY COURT REPORTING  (515) 244-6373

                320 Insurance Exchange Bldg., Des Moines, Iowa 50309



0135

          1        Secretary Judge for some closing comments, I

          2        want to thank all of you for being part of

          3        this today.  I want to thank our listening

          4        panel for absorbing everything that's been

          5        said, and all the presenters for the thought

          6        and effort that went into their comments,

          7        but most of all I think we all want to thank

          8        the farmers and ranchers of this country who

          9        are so very much a part of the heart and

         10        soul of our human being.  Thank you.  And

         11        Secretary Judge.

         12                  SECRETARY JUDGE:  I'm going to

         13        stand up because I can't sit down any

         14        longer.  As we wrap up -- and by the way, we

         15        haven't done too bad.  Don't you just love

         16        it when a plan comes together.  It's only

         17        quarter after 4:00, but I would like to give

         18        the other listening panel members -- and

         19        we're not going to take three minutes.  If

         20        you've got something in 30 seconds to a

         21        minute that you would like to say as a way

         22        of wrap-up.  Let's start down at the end of



         23        table and give you a chance to say whatever

         24        you need to say.

         25                  MR. ACETA:  Thank you, Secretary
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          1        Judge.  I'd just also like to thank everyone

          2        that came today and spoke.  I should

          3        probably explain why the State Department is

          4        taking part in these.  We do represent your

          5        interests overseas, and that includes the

          6        interest of ranchers and farmers.  And part

          7        of my job within the State Department is

          8        trying to explain to the other people that

          9        didn't think so much about agriculture why

         10        these issues are important, not just for

         11        farmers and ranchers, but for Americans.  So

         12        we thank you again.

         13                  MR. SAUNDERS:  Patty, I would just

         14        say thank you to the members of the

         15        audience.  I know some of them have left.

         16        This has been a good learning experience for

         17        me.  I think anytime we get people together

         18        to come together to talk about our problems,

         19        we're going to find some solutions, and I

         20        think in all of this today we possibly have

         21        found some bits and pieces that can be put

         22        together.  So I thank everyone for



         23        participating.

         24                  MR. NEFF:  Thank you, Secretary

         25        Judge.  To pick up on what we just heard, we
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          1        are going to use this material very

          2        systematically in the U.S. Trade

          3        Representatives Office and also in the USDA

          4        compiling the comments from around the

          5        country, all 12 listening sessions,

          6        recording them very systematically according

          7        to what commodity interest we're

          8        representing, the views that were expressed,

          9        and take those into careful consideration in

         10        formulating our objectives for the new

         11        round.  Do thank you for coming.  It's been

         12        a pleasure for me to listen.

         13                  MS. STATTLEMAN:  Thank you.  Even

         14        though I come from the farm and actually was

         15        even back home last weekend for some of the

         16        very lengthy wheat harvest that Kansas has

         17        experienced, it is good to come and learn a

         18        little bit more about some of the ag economy

         19        that I am not personally involved with and I

         20        did not grow up with.  So I appreciate you

         21        sharing your information and knowledge with

         22        me today.



         23                  MR. GRAU:  As a former producer

         24        before going to Washington, D.C., I would

         25        like to say thank you for all your comments
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          1        on behalf of the Secretary and myself.  If

          2        we can keep one more producer on the land,

          3        the next generation of farmer producers

          4        farming, we will have been a success.  We

          5        did listen today and I thank you, Patty.

          6        Thank all the staff for tying this forum

          7        together because this is what it's about:

          8        Keeping that next generation out there and

          9        our environment protected.

         10                  SECRETARY JUDGE:  Thank you, Tom.

         11        I want to say thank you before we leave to

         12        the employees of the Iowa Department of

         13        Agriculture and Land Stewardship who have

         14        put in double time, overtime to try to

         15        assist all of us and to make this a

         16        successful event.  Lots of volunteers here

         17        today from the Department.  They are the

         18        folks that have on the red shirts, and I

         19        think that they all deserve a lot of

         20        thanks.  Especially I'd like to thank Deputy

         21        Brent Halling who put lots of work into this

         22        event and who spent lots of time lining up



         23        speakers and making sure that everything

         24        went the way it should.  Mike and Mitch

         25        worked overtime even in the -- close to
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          1        midnight last night before we got those

          2        things wound up.  Joanie, Linda, Shawna, the

          3        FFA young people who were here.  We

          4        appreciate them coming.  And if you're

          5        around those kids very much, it renews your

          6        energy for working for agriculture for the

          7        next generation.  And also double thanks to

          8        you, Kathryn Cornelius, for all of the work

          9        that you've done.  It hasn't been all

         10        smooth, but we did it, and I appreciate your

         11        help.  And especially I would like to thank

         12        Chris Degner and Katie Turner who are here

         13        who are interns, college interns, and

         14        working for the Department this summer.  And

         15        they have -- I hope this has been a learning

         16        experience, at least a -- maybe I ought to

         17        amend that and say I hope it's been a

         18        positive learning experience for you.

         19                  To those of who have stuck this

         20        out to the bitter end -- and I really do

         21        think that rule about barring the door is

         22        probably something we need to think



         23        about -- I want to assure you that your

         24        messages have been heard, and I share with

         25        you the frustration that all of agriculture
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          1        is feeling right now, and want to assure you

          2        that we are very much aware that exports and

          3        reform of trade policies are not the

          4        solution to the short-term crisis that we

          5        are now facing.  But I do believe that not

          6        to begin working on a long-term solution, of

          7        which export is a part, while we also

          8        address those short-term issues, is to

          9        really doom ourselves to failure.  We have

         10        to do both.  And by listening to each other

         11        and working together -- and we do need to

         12        listen.  We heard a lot of different

         13        opinions expressed here today, and that's

         14        great.  That's what it's all about.  And

         15        when we can listen to each other and work

         16        together and try to set aside some of our

         17        differences, we can set a course which is

         18        going to allow the American farmer to

         19        realize the profit for their labor that they

         20        so richly deserve.

         21                  Again, thank you for coming.

         22        Let's keep in touch.  We can solve these



         23        problems.

         24                  (Listening panel concluded at

         25                  4:21 p.m.)

                      SWEENEY COURT REPORTING  (515) 244-6373

                320 Insurance Exchange Bldg., Des Moines, Iowa 50309


